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CITY OF DUNEDIN

“Dedicated to Quality Service”

P.O. BOX 1348
DUNEDIN, FLORID A 34697-1348
(727) 298-3000

-March 31, 2006

To the Honorable Mayor, Members of the City Commission,
and Citizens of the City of Dunedin, Florida

We hereby issue the comprehensive annual financial report of the City of Dunedin, Fiorida for the
fiscal year ended September 30, 2005. This report presents a complete set of financial statements
presented in conformity with generally accepted accounting principles (GAAP) and audited in
accordance with generally accepted auditing standards by a firm of licensed certified public
accountants.

The report consists of management’s representations concerning the finances of the City of Dunedin,
Florida (the “City”). Consequently, management assumes full responsibility for the completeness
and reliability of all of the information presented in this report. To provide a reasonable basis for
making these representations, the City’s management team has established 2 comprehensive internal
control framework that is designed both to protect the government’s assets from loss, theft, or misuse
and to compile sufficient reliable information for the presentation of the City’s financial statements
in conformity with GAAP. Because the cost of internal controls should not outweigh their benefits,
the City’s comprehensive framework of internal controls has been designed to provide reasonable
rather than absolute assurance that the financial statements will be free from material misstatement.
As management, we assert that, to the best of our knowledge and belief, this financial report is
complete and reliable in all material respects.

The City’s financial statements have been audited by Davidson, Jamieson & Cristini, P.L., a firm of
licensed certified public accountants. The goal of the independent andit was to provide reasonable
assurance that the financial statements of the City for the fiscal year ended September 30, 2005, are
free of material misstatement. The independent audit involved examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements; assessing the accounting
principles used and significant estimates made by management, and evaluating the overall financial
statement presentation. The independent auditor concluded, based upon the audit, that there was a
reasonable basis for rendering an unqualified opinion that the City’s financial statements for the
fiscal year ended September 30, 2005, are fairly presented in conformity with GAAP. The
independent auditor’s report is presented as the first component ofthe financial section of this report.

vii
“The City of Dunedin does not discriminate on the basis of race, color, national origin,
sex, religion, age, and disabled status in employment or the provision of services”



The independent audit of the financial statements of the City was a part of a broader, federally
mandated Single Audit designed to meet the special needs of federal grantor agencies. The standards

governing Single Audit engagements require the independent auditor to report not only on the fair

presentation of the financial statements, but also on the audited government’s internal control and

~ compliance with legal requirements, with special emphasis on internal - controls and. legal -

requirements involving the administration of federal awards. These reports are available in the
City’s separately issued Single Audit Report.

GAAP require that management provide a namative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. The City’s MD&A can be found immediately following the report of the
independent auditors. .

Profile of the Covernment .

The City incorporated in June 1899, is located in the western part of the state, bordering the north
side of Clearwater, Florida. The City currently occupies a land area of 25 square miles and serves a
population of approximately 37,000. The City is empowered to levy a property tax on both real and
personal properties located within its boundaries. It also is empowered by state statute to extend its
corporate limits by annexation, which occurs periodicaily when deemed appropriate by the governing
council.

The City operates under the commission-manager form of government. Policy-making and
legislative authority are vested in a governing body consisting of the mayor and four commissioners.
The City Commission is responsible, among other things, for passing ordinances, adopting the
budget, appointing committees, and hiring the city manager, city clerk, independent auditor and
attorney. The city manager is responsible for carrying out the policies and ordinances of the City
Commission, for overseeing the day-to-day operations of the government, and for appointing the
heads of the various departments. The City Commission is elected on a non-partisan basis.
Commission members, to include the mayor, serve three-year staggered terms, with up to two
commission members elected every year. The mayor and the City Commission members are elected

at large.

The City provides a full range of services, including contracted law enforcement and fire protection;
the construction and maintenance of highways, streets, and other infrastructure; library, parks and
recreation, marina, golf course, spring training facilities (for the Toronto Blue Jays), water and
sewer, reclaimed water and solid waste. The City also has a Community Redevelopment Agency
which is reported within the City’s financial statements.

The anniial budget serves as the foundation for the City’s financial planning and control. All

departments of the City are required to submit requests for appropriation to the City’s manager in
April of each year. The manager uses these requests as a starting point for developing a proposed
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* budget. The manager will present the proposed budget to the City Commission at the first meeting
in July. The proposed budget will then be reviewed and discussed at workshops prior to final
adoption. The City Commission is required to hold two (2) public hearings on the proposed budget
and to adopt a final budget by no later than September 30, the close of the City’s fiscal year. The
appropriated budget is prepared by fund, function (e.g., public safety), and department (e.g., fire).

. Department heads may make transfers of appropriations within a department and fund. Transfersof =

appropriations between funds, however, require the special approvai of the City Commission.
Budget-to-actual comparisons are provided in this report for each individual governmental fund for
which an appropriated annual budget has been adopted. For the general fund, this comparison is
presented on page B-8 as part of the basic financial statements for the governmental funds. For
governmental funds, other than the general fund, with appropriated annual budgets, this comparison
is presented on pages B-9 and D11 - D24. '

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which the City operates.

Local economy. The economy of Dunedin is primarily dependent upon tourism, services and
retirement living. The City mainly consists of residential land uses (47%) and recreational land uses
(28%). Industrial and commercial land uses comprise only one percent and four percent, respectively,
of the City’s land area. Major employers include Mease Hospital Dunedin, a medical complex, Coca-
Cola North America, Mease Manor Inc. (a retirement facility), the City of Dunedin and the Pinellas
County School System. The City has only one small industrial park. The service industry {(banking,
retailing, personal services, etc.) has risen significantly to meet the demands of the area’s population.

The City’s total labor force was 19,019 people in September 2005. In that same month, unemployment
for Pinellas County and the City was 3.6%.

The retirement population continues to influence the local economy. Thirty percent of Dunedin’s
residents were of retirement age (65 and over) in 2000. Dunedin has many retirement homes,
condominiums and apartment complexes which accommodate retirees. More young families are
moving into the City; therefore, the median age (which was 44.0 years of age in 2005) is continuing to
decline. The local economy is also influenced during the winter months by a seasonal population of
approximately 3,400 people.

Per capita income in Pinellas County has increased by 35% between 1996 and 2005 (the most recent
year for which this information is available) to $33,316.

ix



Long-term financial planning, St. Andrews Links golf course was purchased by the Cify in
December 2002, and renovations since then continue to improve playing conditions and use by the
public. In fiscal year 2005, the City Commission approved construction of 2 $9.8 million community

center, with completion projected for fall of 2006. Funding was obtained through issuance of $10 L

million in Sales Tax Revenue Bonds.

Cash management policies and practices. Cash temporarily idle during the year was invested in
U.S. Government Securities, U.S. Government agency and instrumentality securities, Bank of
America (checking) and the State Board of Administration investment pool. The maturities of the
investments range from 30 days to 11 years, with an average maturity of .5 years. The City’s average
yield on investments (excluding pension funds) was 3.21 percent.

Risk management. The Self-Insurance Fund is maintained as an Internal Service Fund and charges
its operating costs annually among all City cost centers. The allocations are based on various
exposure factors (i.e.; number of personnel, property values, etc.) along with past claims experience.

The City utilizes this fund to self-insure its first $250,000 of property damage per occurrence (except
wind, hail, and named storms - $500,000), its first $250,000 of any employee work injury, and other
areas falling outside of the City’s normal coverage. The Cityalso self-insures all general 11ab111ty and
auto liability losses.

Pension and other post employment benefits. -

The Firefighters' Retirement Plan is a defined benefit plan established under Chapter 175 of Florida
Statutes.

All other qualified City employees hired before January 1, 1996 participate in the Florida Retirement
System Pension Plan which is administered by the State of Florida, Department of Administration,
Division of Retirement. At September 30, 2005, the City contributed 7.83% of regular employce
gross wages to the plan.

All employees hired subsequent to December 31, 1995 who would qualify for participation in the
Florida Retirement System participate in the City's defined contribution plan. The City's
contribution rate is 10% of employee's gross wages.

Additional information on the City’s pension arrangements can be found on pages C-38 to C-45 in
the notes to the financial statements.
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Davidson, Jamieson & Cristini, P.L.

Certified Public Accountants
1956 Bayshore Boulevard
Dunedin, Fiorida 34698-2503
(727y134-5437 or T36-0771
FAX (727) 733-3487 Member
Members of the Firm American Institute of
~ John N, Davidson, CPA*, CVA . . . Kerified Public Accountants
' Harry B. Jamicson, CPA* ' Florida Institute of
Richard A. Cristini, CPA*, CPPT, CGFM Certified Public Accountants
*Regulated by the
State of Florida
The Honorable Mayor
and City Commission
City of Dunedin, Fiorida
INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Dunedin, Florida,
as of and for the year ended September 30, 2005, which collectively comprise the City’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the City’s
management. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the Auditing Standards Board of the American Institute of Certified Public
Accountants and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrolier General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An andit includes examining, on atest basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financia statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the City of Dunedin, Florida, as of September 30, 2005, and the
respective changes in financial position and cash flows, where applicable, thereof and the respective
budgetary comparison for the general fund for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated January 19, 2006 on
our consideration of the City of Dunedin, Florida’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.



The Honorable Mayor
and City Commission

The accompanying management s discussion and gnalysis on pages A-3 through A-1 5 is not a required part
of the basic financial statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City's basic financial statements. The accompanying iniroductory section, combining and
individual nonmajor fund financial statements and schedules, and statistical tables are presented for
purposes of additional analysis and are not a required part of the basic financial statements. ‘The combining
and individual nonmajor fund financial statements and schedules have been subjected to the auditing

procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all

material respects in relation to the basic financial statements taken asa whole. The introductory section and
statistical tables have not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly we express no opinion on them.

@/Mw,éafqm & luafess, @ L.

January 19, 2006



Mapagement’s Discussion and Analysis

Asmanagement of the City of Dunedin, Florida (the “City”), we offer readers of the City’s financial
staternents this narraive overview and analysis of the City’s financial activities for the fiscal year
ended September 30, 2005. We encourage readers to consider the information presented here in
conjunction with additional information that we have furnished in our letter of transmittal, which can
be found on pages vii — xi of this report.

Financial Highlights

The City’s assets exceeded its liabilities at the close of the most recent fiscal year by $102,353,449
(net assets). Of this amount, $20,104,449 (unrestricted net assets) may be used to meet the City’s
ongoing obligations to citizens and creditors.

The City’s total net assets increased by $2,357,892 (2.4%). Net assets supporting governmental
activities increased $3,916,076 (9.0%) and business-type activities net assets decreased $1,558,184
(2.8%).

On September 30, 2005 the City’s governmental funds reported combined ending fund balances of
$25,447,768, an increase of $10,041 ,095. This increase reflects proceeds from debt financing ofthe
City’s new community center of $10,000,000. Of this total amount, $12,727,357 (50.0%) 1s
available for spending at the City’s discretion (unreserved fund balance).

On September 30, 2005, unreserved fund balance for the general fund was $6,657,589 (27.1%) of
total general fund expenditures. -

Overview of Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial
statements. The City’s basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-wide financial statements
The government-wide financial statements are designed to provide readers with a broad overview of
the City’s finances, in a manner similar to a private-sector business.




The statement of net assets presents information on all of the City’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating. |

The statement of activities presents information showing how the City’s net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a signification portion of their costs through user fees and
charges (business-type activities). The governmental activities of the City include general
government, public safety, transportation, economic development, and culture and recreation. The
business-type activities of the City include solid waste, water/sewer utility, reclaimed water,
stormwater utility, a marina operation, and a golf course.

The government-wide financial statements include not only the City of Dunedin, Florida itself, but
also the Community Redevelopment Agency (CRA) and the Firefighters’ Pension Fund (known as
the primary government). Although the CRA and the Firefighters’ Pension Fund are legally separate,
they are financially accountable to the City. The City approves the contribution rates and is
responsible for funding shortfzlls. The City Commission also serves as the governing body for the
CRA.

The government-wide financial statements can be found on pages B-2 and B-3 of this report.

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legai
requirements. All of the funds of the City can be divided into three categories: governmental funds,
proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a govemment’s
near-term financing requirements.



Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund statement
- of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The City maintains sixteen individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures,
and changes in fund balances for the General Fund and the One Cent Sales Tax Fund, both of which
are considered to be major funds. Data from the other fourteen governmental funds are combined
into a single, aggregated presentation. Individual fund data for each of these nonmajor governmental
funds is provided in the form of combining statements elsewhere in this report.

The City adopts an annual appropriated budget for its governmental funds. Budgetary comparison
statements are provided to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages B-4 — B-9 of this report.

Proprietary funds. The City maintains two different types of proprietary funds. Enterprise funds are
used to report the same functions presented as business-type activities in the government-wide
financial statements. The City uses enterprise funds to account for its solid waste, water/sewer
utility, reclaimed water, stormwater utility, marina operations, and golf course. Internal service
funds are used to accumulate and allocate costs internally among the City’s various functions. The
City uses internal service funds to account for vehicle maintenance, building maintenance and self-
insurance functions. All three services have been aflocated between governmental and business-type
activities based on contribution rates within the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements,
only in more detail. The proprietary fund financial statements provide separate information on each
enterprise activity, all of which are considered to be major funds of the City. Conversely, the three
internal service funds are combined into a single, aggregated presentation in the proprietary fund
financial statements. Individual fund data for the internal service funds is provided in the form of
combining statements elsewhere in this report.

The basic proprietary fund financial statements can be found on pages B-10 — B-15 of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties
outside the government. Fiduciary funds are not reflected in the government-wide financial
statement because the resources of those funds are not available to support the City’s own programs.
The accounting used for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on pages B-16 — B-17 of this report.

A-5



Notes to the financial statements
The notes provide additional information that is essential to a full understanding of the data provided
in the government-wide and fund financial statements. The notes to the financial statements can be

fot_;n_d_ on pages C-1 — C-48 of this report.

Other information
The combining statements referred to earlier in connection with nonmajor governmental funds,

internal service funds and fiduciary funds are presented immediately following the Notes to the
Financial Statements. Fund statements (combining and individual fund statements) can be found on
pages D-1 - D-31 of this report.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the City, assets exceeded liabilities by $102,353, 449 at the close of the most

recent fiscal year.

By far the largest portion of the City’s net assets (64.5%) reflects its investment in capital assets
(e.g., land, buildings, infrastructure, improvements other than buildings, machinery, and equipment),

less any related debt used to acquire those assets that is still outstanding. The City uses these capital’

assets to provide service to citizens; consequently, these assets are not available for future spending.
Although the City’s investment in its capital assets is reported net of related debt, it should be noted
that the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.



City of Dunedin, Florida

Net Assets

September 30, 2005 and 2004

Assels:

Current and other assets

Capital assets
Total assels

Liabilities:

Current and other fiabilities

L ong-term liabilities outstanding:
Due within one year
Due in more than one year
Total liabilities

Net assets:

Invested in capital assets,
net of related debt

Restricted
Unrestricted

Total net assets

Govemmiental - Business-Type
Activities Activities Total
2005 2004 2005 2004 2005 2004
§ 31080320 §22463304 § 13438655 $ 14731060 § 45418975  § 37194364
5182419 45206473 50002087 60651028 104185106 105867502
77162439 GTETSTIT 72441542 7562080 149604081 143,061,866
1902688 2645451 23850 2630018 4251228 5275469
1809994 2,500,869 1358666 1315502 3,758,660 3516411
6072900 19161856 13668544 14812573 39740744 [IMAL
20874762 4816 1737580 87BN ATB0ER 43,066,308
19580030 25673883  4647ISE9 45351725 66057890 71,025,408
N747673 2263755 4443428 4807856 16191101 7,161,611
15959974 15434163 LM SIS 20104449 21,808,538
§ 428677 S4AITIE01  § 55065772 9 650395 5 102353449 § 9909555

An additional poﬂidn of the City’s net assets (15.8%) represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net assets $20,104,449
(19.6%) may be used to meet the government’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the City is able to report positive balances in all three categories
of net assets, both for the City as a whole, as well as for its separate governmental and business-type
activities. The same situation held true for the prior fiscal year.

Change in Net Assets

The following table reflects the changes in net assets for the fiscal years ended September 30, 2005

and 2004
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City of Dunedin, Florida
Net Assets Change
September 30, 2005 and 2004

Revenues:

Program Revenues

Charges for services

Qperating grants and contributions

Capital grants and centributions
General revenues:

Property taxes

Gther laxes
Grants and contributions not restricted
to specific programs

Other

Total revenyes

Expenses:

General government
Public safety

Physical environment
Transportation
Economic environment
Culture and recreation
Interest on leng-term debt
Solid waste
Water/Sewer wulility
Reclaimed water
Stormwater utility
Marina

Golf course

Tolal expenses
Increase in et assets before transfers
Transfers
Increase in net assets
Net assets October 1

Net assets September 30

‘Govemnmental " Business-Type o
Activities Activities Total

2005 2004 2005 2004 2005 2004
§ 4731225 § 4241434  § 20188223  § 20268203 5 24919448 § 24509637
588,149 465311 2,849 3,666 590,998 468,977
3,664,873 2,417,088 288,127 613275 3,953,000 3,030,363

0
7,662,303 7,063,015 7,662,303 7063.015
13,769,345 13,054,083 13760345 13,054,983
0

21,397 20,833 21,307 20,833
248,678 304,275 380,224 451,705 638,902 755,980
30,685,970 27,566,939 20,869,423 21336849 51,555,393 48,903,788
2,177.359 1,616,858 2,177,359 1,615,858
11,287,223 10,279,511 11,287,223 10,279,511
834 23346 834 23,346
2,268,259 1,357,617 2,258,259 1,337,617
88,207 91417 86,207 91,417
9,559,059 8,071,251 9,559,059 8,071,251
837.648 904,118 837,648 904,118
5,156,394 4541315 5,156,394 4,541,315
14,197,584 14,278,420 14,197,584 14,278,420
1,478.475 1453574 1478475 1,453,574
1,207,654 1,i73210 1,207,654 1,173,210
353,576 252462 353,576 252,462
595,229 470,054 §95,229 470,054
26,208,589 22324118 22,988,912 22,169,035 49,197,501 44,493,153
4,477,381 5,242,821 (2,119,489) {832,186) 2,357,892 4,410,635
{561.305) (686,117) 561,305 686,117 0 0
3,916,076 4,556,704 {1,558,184) {146,06%) 2,357,892 4,410,635
43371601 38,814,897 56623956 56770025 99,995,557 95,584,922
$ 47287677 § 43371601  § 55065772  § 56623,956  § 102353449  § 099,995557




The City’s total revenues increased $2,651,605 (5.4%) while total expenses increased $4,704,348
(10.6%). Applicable to total revenues, property taxes increased $599,288, charges for services
increased $409,811 and capital grants and contributions increased $922,637. As to total
expenses, public safety increased $1,007,712, culture and recreation increased $1,487,808, and
solid waste increased $615,079. The analysis below separately considers the operations of

. ‘governmental and business-type activitigs in further detail.

Governmental activities
Total revenues for governmental activities increased $3,119,031 (11.3%). The major factors were:

= Capital grants and contributions increased $1,247,785 (51.6%) due to funds received for the

Martin Luther King, Jr. recreation center.
« Property taxes increased by $599,288 (8.5%) during the year primarily due to annexations, new

construction and increases in property tax values.

Of the increase in total expenses of $3,884,471, public safety experienced increases in personal
services, and supplies and services costs of $390,021 and $557,831 respectively. Culture and
recreation had increases in personal services costs of $273,995, and in supplies and services costs of

$245,145.

Transfers from governmental activities to business-type activities were $561,305 for the year,
reflecting a $82,000 transfer from the Leisure Services Capital Fund, and a $388,305 transfer from
the Park’s Impact Fee Fund to the golf course, and a transfer from the One Cent Sales Tax Fund to

the Reclaimed Capital Fund of $91,000.

Business-type activities.

Total revenues for business-type activities decreased $467,426 (2.2%). The major factors were:

s Charges for services decreased by $79,980, primarily reflecting an increase in solid waste of
$273,489, and a decrease in the water/sewer utility of $370,349.

= Total capital grants and contributions for business-type activities declined by $325,148. Ofthis
total, water/sewer utility impact fees, which are linked directly to new construction, declined
$198,524 during the current fiscal year. Contributions from reclaimed water customers, other

funds and grants declined $559,124.

Total expenses for business-type activities increased $819,877 (3.7%). Solid waste expenses
increased $615,079 (13.5%), reflecting primarily an increase in supplies and services expenses of
$545,958 (17.8%). Water and sewer utility expenses decreased $80,836, due to a decrease in

supplies and service costs of $230,71 8.

Financial Analysis of the City’s Funds

As noted earlier, the City uses fund accounting to demonstrate compliance with finance-related legal

requirements.
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Governmental funds. The focus of the City’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in

assessing the City’s financing requirements. In particular, unreserved fund balance may serve asa
useful measure of a government’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City’s governmental funds reported combined ending
fund balances of $25,447,768, an increase of $10,041,095 in comparison with the prior year
reflecting the $10 million funding for the new community center. Reserved fund balance indicates
resources that are not avatlable for new spending because they have already been committed 1) to
liquidate contracts and purchase orders of the prior period (3811,328), 2) to purchase capital assets
per revenue bond agreements ($10,362,798), 3) to generate income to pay for future utility costs
($851,468), 4) to pay debt service ($329,752), 5) to generate income to pay for perpetual care of the
municipal cemetery ($149,833), and 6) for a variety of other restricted purposes ($215,232). The
remainder of the fund balance ($12,727,357) 1s unreserved fund balance, which is available for
spending at the City’s discretion. :

The General Fund is the chief operating fund of the City. At the end of the current fiscal year,
unreserved fund balance of the General Fund was $6,657,589, while total fund balance reached
$7,844,207. As a measure of this fund’s liquidity, it may be useful to compare unreserved fund
balance to total fund expenditures (including transfers out). Unreserved fund balance represents
27.1% of total expenditures.

The fund balance of the City’s General Fund decreased by $605,724 (7.2%) during the current fiscal
year, Key factors in this decrease are as follows:

* Total revenues increased $674,433 (2.9%) primarily due to an increase in property tax revenue of
$538,617.

Total expenses increased $1,646,743 (7.7%). Primary components were public safety personal
services, and supplies and services expenditures of $390,021 and $557,831 respectively; and culture
and recreation expenditures for personal services, and supplies and services of $$273,995 and
$245,145.

The One Cent Sales Tax Fund has a total fund balance of $3,995,337, an increase during the year of
$1,410,135. The major projects funded this fiscal year by the One Cent Sales Tax Fund were the
Library renovation ($428,618), South Douglas ($507,808), Pioneer Park ($103,337), various street
resurfacing projects ($351,080), annual debt service for the City’s information technology program
($376,245), various Public Works projects ($141,393), and annual debt service ($711,297).

Proprietary funds. The City’s proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail. All of the City’s enterprise funds are
considered major funds: Solid Waste, Water/Sewer Utility, Reclaimed Water, Stormwater Utility,
Marina, and Golf Course.
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Unrestricted net assets of the Solid Waste Fund at fiscal year-end amounted to $536,480, a decrease
from prior year of $300,863 (36%). Operating revenues increased $273,489 (6.1%) while operating
expenses increased $605,870 (13.2%). The increase in operating expenses reflected an increase in
personnel services expenses of $66,885, and increased supplies and services costs of $545,958.

'Unrestricted net assets of the Water/Sewer Utility Fund at fiscal year-end amounted to $2,318,482.
Total net assets decreased from the prior year by $1,199,895 (3.7%). Operating revenues decreased
$370,349, while operating expenses increased $116,567.

Unrestricted net assets of the Reclaimed Water Fund at fiscal year-end amounted to $545,015. Total
net assets decreased during the year by $671,701 (4.2%). Operating revenues decreased $54,942,
while operating expenses increased $32,807 as compared to prior year. Contributions and transfers
declined $508,124.

Unrestricted net assets of the Stormwater Utility Fund at fiscal year-end amounted to $544,596. The
increase in total net assets was $158,103 (4.1%). Operating revenues decreased $48,307, while
operating expenses increased $29,577. Contributions from other funds increased $40,000.

Unrestricted net assets of the Marina Fund at the end of the year amounted to $132,500. The growth
in total net assets was $39,464 (2.3%). Revenues increased $62,233 while expenses increased
$103,214, primarily reflecting depreciation of the dredging project.

The Golf Course Fund ended the year with net assets of $1,157,709, an increase over the prior year

of $345,458. Revenues increased $57,896 with an increase in operating expenses of $135,760.
Transfers in increased $391,688.
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General Fund Budgetary Highlights

As detailed on page B-8, actual total revenues exceeded budgetary estimates by $875,905 (3.8%).
Major components of this variance were intergovernmental revenues with $792,661, and charges for
Services with $271 171. Actual total expendxtures were below budgetary estunates by $465 747

L (2:0%).

Capital Asset and Debt Administration

Capital Assets. The City’s investment in capital assets for its governmental and business-type
activities as of September 30, 2005, amounted to $104,185,106 {net of accumulated depreciation).
This investment in capital assets includes land, buildings, infrastructure, improvements other than
buildings, machinery and equipment.

Major capital asset events during the current fiscal year included the following:

= The City entered into a contract for the construction of a new $9.8 million community center.
Estimated completion date is November, 2006.

» The City began a $700,000 project to 1mprove Virginia Street between Milwaukee Avenue and
Patricia Avenue.

» Design work was begun for an addition to Fire Station Number 62, with a projected cost of
$155,000.
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City of Dunedin, Florida’s Capital Assets (net of depreciation)
September 30, 2005 and 2004

Governmental _ . Business-type
Activities Activities
2005 2004 2005 2004

Land $ 6,079,515 $6,079,515 5§ 1,378,896 $ 1,378,896
Buildings 20,670,050 17,791,060 6,236,367 7,028,802
Infrastructure 848,750 866,250

Improvemems chcf than buildings 11,067,486 10,537,738. 50,366,834 51,550,955
Machinery and equipment 5,354,368 6,000,215 776,445 646,853
Construction in progress A 1,161,950 3,941.695 244,445 45422

Total

2005 2004
§ 7,458,411 $7,458,411
26,906,417 24,819,962
848,750 866,250
61,434,320 62,088,693
6,-[30,813 6,647,068
1406395  _ 3.087.117

$45,182,119  $45216473  §$59.002.987 $60.651.028  §104,185.106

£105,867.501

Additional information on the City’s capital assets can be found in note IV.A.4 on pages C-19 -

C-23 of this report.

Debt. At the end of the current fiscal year, the City had total debt outstanding of $41,097,059. Of
this amount, there was $1,651,020 in capital leases and $766,989 in special assessment debt for
which the City is liable in the event of default by the property owners subject to the assessment. The
remainder of the City’s debt, $38,679,050 represented bonds secured by specified revenue sources

(i.e., revenue bonds).

City of Dunedin, Florida’s Outstanding Debt
September 30, 2005 and 2004

Governmental
Activities
2005 2004
Capital Leases $1,651,020 $2,891,746
Special assessment debt with
governmental commitment 200,688 267,585

Revenue bonds - 23,951,069 16.383.458

Total

$25.802,777  $19,542,78%
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Activities Total
2005 2004 2005 2004
$0 30 $1,651,020 $2,891,746
566,301 633,474 766,989 901,059
14.727.981 15,976,350 38,679,050 32,359 808
315294 282 16,609,824 $41.097.059 $36.152.613



In the current fiscal year, the City’s debt increased by $4,944,446 (13.7%), which reflected
$5,055,554 in principal payments, and additional debt issuance of $10,000,000. The additional debt
was a $10 million bond issue to fund construction of the new City community center.

The City’s Financial Management Policies provide the following limits for the amount of debt the

~.City may issue: T AT R

s The City’s overall outstanding ratio of total annual general government debt service exclusive of
enterprise fund, internal service fund and special assessment debt service to total annual general
government revenue shall not exceed 12.5%,; the City s current ratio is 6.74%.

s The City’s maximum ratio of outstanding capital debt to the property tax base shall not exceed
20%; the City's current ratio is 2.1%.

» The City’s use of revenue bonds may be 100% of total debt; the City's current ratio is 92.8%.

Additional information on the City’s long-term debt can be found in note IV.B on pages C-24 — C-37
of this report.

Economic Factors and Next Year’s Budgets and Rates

e The unemployment rate for the City of Dunedin for September 30, 2005 was 3.6%, an increase of
.5% from a year ago. The rate for Pineilas County for September 2005 was also 3.6%.

s The City is substantially built out thereby minimizing any major growth impacts.
These factors were considered in preparing the City’s budget for fiscal year 2006.

The City’s elected and appointed officials considered many factors when setting the fiscal year
2005-06 budget, including tax rates and fees that will be charged for the business-type activities.

As a result of the rate study done for the Water and Sewer Fund, which provided for a 2.35%
increase in fiscal year 2005, an additional 2.35% increase will occur in fiscal 2006.
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Current property tax revenues are based on the current millage rate of 4.425. This rate is 17.3%
less than it was in fiscal year 1994-5 when it was 5.350 mills. Property tax revenues, franchise
fees, utility taxes and available cash reserves will be used to fund the current programs in fiscal

year 2006.

Request for Information

This financial report is designed to provide a general overview of the City of Dunedin, Flonda’s
finances for all those with an interest in the City’s finances. Questions concerning any of the
information provided in this report or requests for additional financial information should be
addressed to M. Earl Sanders, CPA, Finance Director, City of Dunedin, 750 Milwaukee Avenue,
Dunedin, Florida, 34698. The report is also available on the City’s website at Dunedingov.com.
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City of Dunedin, Florida
Statement of Net Assets
September 30, 2005

ASSETS
Cash and cash equivalents
Receivables, net of
aflowance for doubtful accounts
Internal balances
Due from other govemnments
inventories ’
Prepaid items
Accrued interest receivable
Deposits
Advances 1o other funds
Restricted assets:
Temporarily restricled:
Cash and cash equivalents
interest receivable
_ Charges receivable
Deferred charges
Capital assets, net of accumulated
depreciation
Land
Buildings
Infrastructure
Improvements other than buildings
Machinery and equipment
Construction in progress
Total assets

LIABILITIES

Accounts payable and other
current liabilities

Accrued interest payable

" Deferred ravenue

Due to other governments

Due to other funds

Liabilities payable from restricted assets

Noncurrent liabilities:
Due within one year
Due in more than one year

Total liabilities

NET ASSETS

Invested in capital assets,
net of related debt

Restricted for:
Public safety programs
Capital asset replacement
Street lights
Debt service
Perpetual care

Unrestricted

Total net assets

The accompanying notes are an integral part of these financial statements

Governmental Business-type

Activities Activities Total
$ 29,062,944 § 2,795,768 § 31,858,712
841,164 2,563,123 3,204,287
- {108,425) 108,425 - R
1,628,710 58,126 1,686,836
90,486 499,013 589,499
57,732 3,903 61,635
75,898 16,964 92,862
40,650 650 41,300
161,410 - 161.410
328,899 3,718,270 4,047,169
852 - 852
- 3,434,761 3,434,761
- 239,652 239,652
6,079,515 1,378,896 7458411
20,670,050 6,236,367 26,906,417
848,750 - 848,750
11,067 486 50,366,834 61,434,320
5,354,368 776,445 6,130,813
1,161,950 244 445 1,406,395
$ 77,162,439 $ 72,441,642 $ 149,604,081
$§ 1,353,240 ] 637,574 $ 1890814
280,078 333,471 593,549
250,670 - 250,670
38,680 - 38,680
- 161,410 161,410
- 1,216,108 1,216,105
1,899,994 1,358,666 3,258,660
26,072,100 13,668,644 39,740,744
29,874,762 17,375,870 47,250,632
19,580,030 46,477,869 66,057,889
53,822 - 53,822
10,362,798 778,170 11,140,968
851,468 - 851,468
329,752 3,665,258 3,995,010
148,833 - 149,833
15,959,874 4,144,475 20,104,449
$ 55,085,772 M

S 47287677
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City of Dunedin, Florida

Balance Sheet for Governmental Funds

Septambar 30, 2005
Othar Total
Goneral One Cent Govaernmental Governmental
Fund Sales Tax Fund Funds Funds
ASSETS
Cash and cash equivalents 5 7492336 § 3,135388 $ 13,457,629 $ 24,085853
Accounts receivable, net of
allowance for doubtful accounts 474 571 - 47,536 522,107
Assassmentsfiiens receivable, net of
allowance for uncollectibles . - ©193,057 0 - 113,087
Pledges recsivable - - 6,000 © 000
Due from other funds - . - -
Due from other governments 550,410 933,584 54,104 1,538,088
inventories 4,280 - - 4280
Prepaid items 57,228 - 320 57,548
Accrued interest receivabie 19,985 8,357 34,555 62,907
Deposits 150 - 500 650
Advances to other funds 108,227 - 53,183 161,410
Restricted assels:
Temperarily restricted:
Cash and cash equivalents - . 328,898 328899
Accrued interest receivable - - 852 852
Toal assets § 8707187 5  4,077.929 § 14,086,645 $ 26,881,787
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 428 449 $ 75,037 $ 156,047 -] 658,533
Contracts payable - 7555 176,681 184,236
Acctued salaries payable 128,402 - - 128,402
Deposits payable 3,135 - 500 3,635
Deferred revenue 134,614 - 118,056 250,670
Due fo other funds - - - -
Due to other govemments 1543 - 37,137 38,680
Other current fiabilties 169,837 - - 169,837
Total fiabilities 862,980 82,592 488,421 1,433,993
Fund Balances:
Reserved for:
Encumbrances 23,356 280,402 527,570 811,328
Advances 108,227 - 53,183 161,410
Publie safety programs 53,734 - 88 53,822
Capital projects - - 10,362,798 10,362,798
Street Eghts 851,468 - - B51,468
Debt service - - 329,752 329,752
Perpetual care nonexpendable 149,833 - - 149,833
Unreserved, reparted in:
General fund 6,657,589 - - 8,657,589
One cent sales tax fund - 3,734,935 - 3,734,935
Special revenue funds - - 941,117 941,117
Capital projects funds - - 1,383,716 1,393,716
Total fund balances 7.844,207 3,995,337 13,608,224 25,447,768
Total liabilities and fund balances % 8707187 $ 4,077,929 $ 14,096,845
Amounts reported for governmental activities in the statement of net assels are
different because:
Capital assels used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 40,547,959
Internal service funds are used by management to charge the costs of
" feet and facility management and insurance to individual funds. The
assets and liabilities of the internal service funds are included in
governmental activities in the statement of net assets. 6,904,124
Long-term liabilities, including bonds payable and accryed interest,
are not due and payable in the current period and therefore are
not reported in the funds. (25,612,174}

Net assels of governmental activities
The accompanying notes are an integral part of these financial statements.
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City of Dunedin, Florida

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the Fiscal Year Ended September 30, 2005

REVENUES
Taxes:

Property

Franchise

Utility service
Licenses and pemits
Intergovernmental
Charges for services
Fines
invesiment earnings
Rents
Contributions and donations
Other revenue

Fotal revenues

EXPENDITURES
Current:
General government
Public safety
Physical environment
Transpaortation
Economic environment
Cuiture and recreation
Debt service:
Principal
Interest
Capital outiay:
General government
Public safely
Transportation
Economic environment
Cuiture and recreation
Aids and grants
Total expenditures

Excess of revenues
over (under) expenditures
OTHER FINANCING SOURCES (USES}
Debt proceeds
Transfers in
Transfers out
Tatal other financing sources (uses)

Net change in fund balances
Fund balances - beginning

Fund balances - ending

Other Total
General One Cent Governmental Governmental

Fund Sales Tax Fund Funds Funds
$ 7316322 $ - - $ 345981 '§ 7,662,303
2,222 492 - - 2,222,492
4,095,884 - - 4,095,884
962,809 - - 962,809
3,941,259 3,509,710 2,993,607 10,444,576
4,472 381 71,489 281,988 4,825 858
176,260 - - 176,260
143,203 54,046 221,853 419,102
347,268 - {8,160) 335,108
56,175 - 42,752 98,927
71,822 - 1,053,231 1,125,053
23,805,875 3,635,245 4,931,252 32,372,372
3,226,909 - 14,112 3,241,021
10,512,658 - 20,972 10,533,630
- - 834 834
1,981,852 - 10,191 1,992,043
- - 88,207 88,207
7,387,898 - 393,236 7,781,134
1,890 778,781 2,096,777 2,877,448
4,242 183,240 585,232 772,714
- 69,732 442,708 512,440
- 587,114 27,533 614,647
- - 923,836 923,836
- - 303,615 303,615
- 428,618 1,206,002 1,634,620
- - 17,232 17,232
23,115,449 2,047,485 6,130,487 31,293,421
690,426 1,887,760 (1,199,235) 1,078,951
- - 9,784,806 9,784,806
125,000 63,375 1,246,418 1,434,793
(1,421,150} (241,000) (595,305) (2,257,455)
(1,296,150) (177,625) 10,435,919 8,962,144
(605,724) 1,410,135 9,236,684 10,041,095
8,449,931 2,585,202 4,371,540 15,406,673
$ 7,844,207 $ 3,995,337 $ 13,608224 $§ 25447768

The accompanying notes are an integral part of these financial statements
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City of Dunedin, Florida
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended September 30, 2005

Amounts reported for governmentat activities in the statement of activities (page B-3) are
different because:
 Net chaﬁge in fund balances - total governmentat funds {page B-6) 3 10;041 ,095

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period.

3,871,182

Expenditures for capital asseis
(3.516,682) 354,500

Less current year depreciation

Debt proceeds provide current financial resources fo
govemmental funds, but issuing debt increases long-term
liabilities in the statement of net assets. Repayment of principal
is an expenditure in the govemmental funds, but the repayment
reduces long-term liabilities in the statement of net assets.

(9,784,806)

Additions to long-term debt
2,877,448 (6,907,358)

Principal payments

Some expenses reported in the statement of activities do not require the use of
current financiai resources and, therefore, are nat reported as expenditures in

governmental funds.

(23,083)

Change in compensated absences
27,953 - 4,860

Change in accrued interest expense

Internal service funds are used by management to charge the costs of vehicle
maintenance, facility maintenance and self insurance to individual funds.
The net income (loss) of the internal service funds is reported with
governmental activities.

422,979

$ 3,816,078

Change in net assets of governmental activities (page B-3}

The accompanying notes are an integral part of these financial statements



City of Dunedin, Florida
General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Fiscal Year Ended September 30, 2005

Variance with
Budgeted Amounts Finai Budget -
Positive
Original Final Actual Amounts {Negative)
REVENUES
Taxes: . DT ] . . . . - : :
Property 8§ 7,486,537 $ 7491911 $§ 7316322 $ (175,589j
Franchise 2,062,588 2,062 588 2,222,492 159,804
tility service 4,564,500 4,564,500 4,095,884 {468,616}
Licenses and permits 819,000 819,000 962,809 143,809
intergovernmental 3,179,522 3,148,598 3,941,259 792,661
Charges for services 4,201,210 4,201,210 4,472,381 271,174
Fines 170,000 170,000 176,260 6,260
Investment eamnings 100,308 100,308 143,203 42,885
Rents 315,355 315,355 347,268 31,913
Contributions and donations 26,000 26,000 56,175 30,175
Other revenue 30,500 30,500 71,822 41,322
Total ravenues 22,935,520 22,828,570 23,805,875 875,905
EXPENDITURES
Current:
General government:
City commission 208,263 199,529 239,488 (39,959)
City manager 262,140 260,207 252,783 7.424
Legal 190,731 189,936 138,021 50,915
City clerk 414,953 411,307 326,873 84,434
Finance 732,284 722,247 718,090 4,187
Administration 1,700,532 1,668,511 1,650,654 107,857
Total general government 3,508,903 3,441,737 3226008 - 214,828
Pubfic safety:
Law anforcement 3,904,167 3,804,167 3,793,037 111,130
Fire control 5,576,554 . 5,530,390 5,417,582 112,808
Community services 1,371,788 1,355,890 1,302,039 53,851
Total public safety 10,852,510 10,780,447 10,512,658 277,789
Transportation: .
Traffic control 1,011,176 1,008,773 1,006,889 (116)
Streets 1,032,707 1,022,762 574,963 47,799
Total iransportation 2,043,883 2,029,535 1,981,852 47,683
Cutture and recreation:
Library 2,121,178 2,099,860 2,014,802 85,058
Leisure services administration 419,294 414,851 452,868 (38,297)
Recreation 2,911,004 2,831,188 2,952,506 {124,318)
Parks 1,919,149 1,898,778 1,887,722 (68,944)
Total cutture and recreation 7,370,625 7,244 477 7.387,898 (143,421)
Debt service:
Principal - - 1,690 {1,890}
Interest - - 4,242 (4,242)
Total debt service - - 5,132 (6,132)
Aids and grants 75,000 75,000 - 75,000
Total expenditures 23,850,921 23,581,196 23,115,448 465,747
Excess of revenues over {under) expenditures {915,401) (651,226) 690,426 1,341,652
OTHER FINANCING SOURCES (USES)
Transfers in 125,000 125,000 125,000 -
Transfers out (1,451,558) (1,451,558) (1,421,150) 30,408
Totai other financing uses (1,326,558) (1,326,558} (1,286,150) 30,408
Net change in fund balances (2,241,959) (1,977,784) {605,724) 1'.372.060
Fund balances - beginning 8,448,931 8,449,931 8,448,931 -
Fund balances - ending § 6,207,972 $ 6472147 § 7,844,207 $ 1,372,080

The accompanying notes are an integral part of these financial statements
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City of Dunedin, Florida
One Cent Sales Tax Fund
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget to Actual
For the Fiscal Year Ended September 30, 2005

Variance with
Budgeted Amounts Final Budget -
Positive
Original . . Fimal . . _-Actual Amounts -. ({Negative) .
REVENUES
Intergovernmental revenues:
Infrastructure sales surtax $ 3,600,000 $ 3,000,000 $ 3509710 $ 509,710
Charges for Services: ‘
Other Charges for Services 300,000 300,000 71,489 (228,511)
Miscellaneous revenues:
Interest earnings 26413 26,413 54,046 27,633
Yotal revenues 3,326,413 3,326,413 3,635,245 308,832
EXPENDITURES
Capilal projects:
General government 800,000 800,000 69,732 730,268
Public Safety 1,390,000 1,390,000 587,114 802,886
Transportation 70,000 70,000 - 70,000
Culture and recreation - - 428,618 (428,618)
Debt service
Principal 194,050 194,050 778,781 (584,731)
Interest 779,378 778,378 183,240 596,138
Total expenditures 3,233,428 3,233,428 2,047,485 - 1,185,943
Excess of revenues over expenditures 92,085 92,985 1,587,760 1,484,775
OTHER FINANCING SOURCES / (USES)
Transfers in 63,375 63375 63,375 -
Transfers out (207,000} {207,000} (241,000) {34,000)
Total other financing uses (143,625) (143,625) (177,625) {34,000)
Net change in fund balances {50,640} (50,640) 1,410,135 1,460,775
Fund balances - beginning 2,585,202 2,585,202 2,585,202 -

Fund balances - ending $ 2,534,562 $§ 2,534,562 $  3,895.337 $ 1,460,775

The accompanying notes are an integral part of these financial statements.
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City of Dunedin, Florida
Statement of Fiduciary Net Assets
Fiduciary Funds
September 30, 2005

ASSETS
Cash and cash equivalents
Investments
Accounts receivable
Prepaid items
Accrued interest/dividends receivable
Total assets

LIABILITIES
Accounts payable

Total liabifities

NET ASSETS
Held in trust for pension benefits

The accompanying notes are an integral part of these financial statements.
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Pension -
Plans

16,918,317
30,433
1,041
126,694

- 17,076,485

97,300
97,300

16,978,185

[

-
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City of Dunedin, Florida
Statement of Changes in Fiduciary Net Assets
Fiduciary Funds
September 30, 2005

ADDITIONS:
Contributions
Employer
Plan members
Toial contributions
Investment earnings
Net appreciation in fair value of investments
Interest
Dividends
Total investment earnings
Less investment expenses
Net investment earnings

Miscellanecus revenue
Total additions
DEDUCTICNS:
Benefits
Administrative expenses

Total deductions

Change in net assets
Net assets - beginning

Net assets - ending

The accompanying notes are an integral part of these financial statements
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Pension

" Plans

998,854
148,451

T 1,147,305

1,008,094
279,609

186,919 . -

1,474,622
(133,780)

1,340,842

180,295

2,668,442

813,772
61,706

875,478

1,782,964
15,186,221

l

$

16,979,185
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE L. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The City of Dunedin, Florida (the "City™), which was founded on June 1, 1899, and incorporated under Chapter 4877,
Acts of 1899 of the State of Florida, has a population of approximately 37,000 (which includes seasonal residents) living
within an area approximating 10 square miles. The City is contiguous to the northern side of Clearwater, Florida. The
City operates under a Charter originally adopted January 6, 1926, and a Commission-Manager form of government. The
most recent revision to the City's Charter was on April 18, 1996.

The financial statements of the City have been prepared in accordance with generally accepted accounting principles
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the standard-
setting body for governmental accounting and financial reporting. The GASB periodically updates its codification ofthe
existing Governmental Accounting and Financial Reporting Standards which, along with subsequent GASB
pronouncements (Statements and Interpretations), constitutes GAAP for governmental units. The more significant of
these accounting policies are described below.

A. REPORTING ENTITY

The City is a Florida municipal corporation with a five member City Commission comprised of the Mayor (elected at
large) and four commissioners. In evaluating the City as a reporting entity, management has addressed all potential
component units (traditionally separate reporting entities) for which the City may or may not be financially accountable
and, as such, may be included within the City's Financial Statements. In accordance with GASB Statemenit No. 14, the
City (the primary government) is financially accountable if it appoints a voting majority of the organization's governing
board, and (1) it is able to impose its will on the organization, or (2) there is a potential for the organization to provide
specific financial benefit to or impose specific financial burden on the City. Additionally, the primary government is
required to consider other organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity’s financial statements to be misleading or
incomplete. Based on the foregoing criteria, the Community Redevelopment Agency and Firefighters' Pension have been
included in the City's financial statements in a blended presentation.

1. Community Redevelopment Agency (CRA):

The City Commission serves as the CRA Board. Although legally separate, the CRA isblended as a special revenue fund
type component unit into the primary government.

2. Firefighters' Pension Fund:

The City's firefighters participate in a separate Firefighters' Pension Plan. The Plan functions for the benefit of these
employees and is governed by a five member pension board. The pension board is composed of two employees, two City
residents, and a fifth member elected by the other four members. The City and the Plan participants are obligated to fund
all Plan costs based upon actuarial valuations. The City is authorized to establish benefit levels and to approve the
actuarial assumptions used in the determination of contribution levels. The Plan is legally separate, but blended as 2
fiduciary fund type component unit into the primary government.

Complete financial statements of the above individual component units can be obtained from: Earl “Sandy” Sanders,
CPA, Finance Director, City of Dunedin, 750 Milwaukee Avenue, Dunedin, Florida 34698.



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE I. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)
B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The City has adopted the provisions of GASB Statement No. 34, “Basic Financial Statements and Management’s
Discussion and Analysis for State and Local Governments.” The government-wide financial statements (i.e., the
statement of net assets and the statement of activities) report information on all of the nonfiduciary activities of the
primary government and its component units. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though
the latter are excluded from the government-wide financial statements. Major individual governmental funds and major
individual enterprise funds are reported as separate columns in the fund financial statements.

The government-wide financial statements are reported using the economic resources measurement focus and the accrual
basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property

taxes are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, intergovernmental revenues, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the
portion of special assessments receivable due within the current fiscal period is considered to be susceptible to accrual as
revenue of the current period. All other revenue items are considered to be measurabie and available only when cash is

received by the City.

C-2
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

. NOTEL SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING,
AND FINANCIAL STATEMENT PRESENTATION

The City reports the following major funds:

The General Fund is the City’s primary operating fund. It accounts for all financial sources of the general
government, except those required to be accounted for in another fund.

The One Cent Sales Tax Fund accounts for the costs of infrastructure having a life expectancy of five (5) or more
years and is funded by proceeds from the one-cent sales surtax approved by Pinellas County, Florida voters.

The Solid Waste Fund accounts for the provision of solid waste services to the residents of the City. All activities
necessary to the provisions of this service are accounted for in this fund.

The Water/Sewer Utility Fund accounts for the provision of water and sewer services to residents of the City, and
some County residents. All activities necessary to the provision of these services are accounted for in this fund,
including, but not limited to, administration, treatment plants and line maintenance.

The Reclaimed Water Fund accounts for the provision of services for the collection, treatment, storage, and
conveyance of reclaimed water.

The Stormwater Utility Fund accounts for the provision of services for the collection, storage, treatment and
conveyance of stormwater for the benefit of all developed property within the City,

The Marina Fund accounts for the financing, operation and maintenance of the City marina and the associated real
property.

The Golf Course Fund accounts for the financing, operation and maintenance of the City’s golf course.

Additionally, the City reports the following fund types:

The Internal Service Funds account for building maintenance, vehicle maintenance and self insurance (risk
management) provided to other departments of the City on a cost reimbursement basis.

The Pension Trust Funds account for the activities of the Firefighters’ Retirement Plan and the Employees Defined
Contribution Plan, which accumulates resources for pension benefit payments to firefighters and non-special risk
employees hired after December 31, 1995.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed
in both the government-wide and proprietary fund financial statements to the extent that those standards do not conflict
with or contradict guidance of the Governmental Accounting Standards Board. Governments also have the option of
following subsequent private-sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The City has elected not to follow subsequent private-sector guidance..



" CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

“NOTE L SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES QCONTINUED)

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING,
AND FINANCIAL STATEMENT PRESENTATION (CONTINUED)

As a general rule the effect of the interfund activity has been eliminated from the government-wide financial statements.
Exceptions to this general rule are charges between the City’s water and sewer function and various other functions of the
City. Elimination of these charges would distort the direct costs and program revenues reported for the various functions
concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3) capital grants and contributions, inciuding restricted investment
earnings. Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise,
general revenues includes all taxes,

Proprietary funds distinguish operating revenues and expenses from nronoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a proprietary
fund’s principal ongoing operations. The principal operating revenues of the solid waste, water/sewer utility, reclaimed
water, stormwater utility, marina, and golf course enterprise funds and of the City’s internal service funds are charges to
customers for sales and services. Operating expenses for enterprise funds and internal service funds include the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting
this definition, such as water/sewer utility fund impact fees, are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted resources
first, then unrestricted resources as they are needed.

D. ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY

1. Deposits and investments

The City considers cash on hand, demand deposits, and bank repurchase agreements with an criginal maturity of 90 days
or less to be cash and cash equivaients. In addition, each fund’s equity in the City’s investment pool has beentreated asa
cash equivalent since cash may be withdrawn from the pool at any time without prior notice or penalty.

State statutes and local law authorize the City to invest in direct obligations of the U.S., Federally-supported Agencies
and Instrumentalities, Florida government investment pools, commercial paper, corporate bonds, repurchase agreements,
debt of Florida political subdivisions, money market mutual funds, time deposits, savings accounts, mutual funds and

bankers acceptances.

All of the City’s investments are stated at fair value, The fair value of these investments are determined by the funds’
share price as of September 30, 2005,

Investments for the City that do not have an established market are reported at estimated fair values. Fair value is the
amount at which an investment would be exchanged in a current transaction between wiiling parties, other than in a

forced or liquidation sale.

The Florida State Board of Administration Local Government Pooled Investment Fund has met the criteria to be
considered a “2A-7 like” Investment Fund as defined by GASB Statement No. 31, Therefore, amortized cost may be
used for valuation, The fair value of the City’s investment in this pool is determined by the pool’s share price (account
balance).

Cc4
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTEL SUMMARY OF SIGNIFICANT ‘
ACCQUNTING POLICIES (CONTINUED)

D. ASSETS, LIABILITIES, AND NET ASSETS OR li",QUITl'r (CONTINUED)

2. Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the fiscal year
are referred to as either “due to/from other funds” (i.e., the current portion of interfund loans). All other outstanding
balances between funds are reported as “due to/from other funds.” Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide financial statements as “internal

balances.”

Advances between funds, as reported in the fund financial statements, are offsetby a fund balance reserve account in
applicable governmental funds to indicate that they are not available for appropriation and are not expendable available
financial resources.

Accounts receivable are recorded in the General, Special Revenue, Capital Projects, Enterprise, and Internal Service
funds. Where appropriate, an associated allowance for doubtful accounts has been established.

Utility (water/sewer, reclaimed water, and stormwater), solid waste and marina operating revenues are generaily
recognized on the basis of monthly cycle billings. The City records utility operating revenues for services delivered
during the current fiscal year which will be billed during the next fiscal year.

3. Property Taxes

All real and tangible personal property taxes are due and payable on November | of each year, or as soon thereafter as
the assessment roll is certified by the County Property Appraiser. The County mails to each property owner on the
assessment roll a notice of tax levy by the various governmental entities in the County. Taxes may be paid upon receipt
of such notice with discounts at the rate of 4% if paid in November, 3% if paid in December, 2% if paid in January and
1% if paid in February. Taxes paid during the month of March are without discount. Ali unpaid taxes on real and
tangible personal property become delinquent on April 1 of the year following the year in which the taxes were assessed.

On or before April 25 of each year, a list of delinquent personal property tax payers is advertised. Warrants are issued
directing seizure and sale of the personal property of the taxpayer if the delinquent taxes are not paid before May 1. On
or before June 1 of the following year in which taxes are assessed, liens are filed and tax certificates are sold on all real
estate parcels with outstanding taxes. These parcels are advertised once a week for four weeks prior to the tax certificate
sale. As a resuit of the process, the City’s delinquent or uncollected property taxes at year-end are immaterial.

The City is permitted by state law to levy taxes up to 10 mills of assessed valuation (exclusive of taxes levied for the
payment of bonds). The millage rate levied by the City for the fiscal year ended September 30, 2005 was 4.4253 mills
and budgeted for 2005-2006 at 4.4253 milis. Current tax collections for the City were approximately 98.5% of the total

tax levy.
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CITY OF DUNEDIN, FLLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTEL- SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

D. ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY (CONTINUED)

4, Inventories

All City inventories are maintained on a consumption basis of accounting where items are purchased for inventory and
charged to the budgetary accounts as the items are consumed. Inventories held by the General Fund consists principally
of general office, printing, traffic control and maintenance supplies. Inventories included in the Utility Fund consist of
parts held for repair and maintenance of the system. Inventories included in the Internal Service Funds consist of
maintenance parts, tires, fuels and supplies. Inventories are stated at average or weighted average cost. Appropriate
allowances have been recorded for obsolete and surplus items. :

The City has elected to indicate a reservation of fund balance for all inventory held in governmental funds at the end of
the fiscal year.

5. Prepaid Items

Payments made to vendors for services that will benefit subsequent fiscal years are recorded as prepaid items. The cost
of these items are recorded as expenditures, when consumed rather than when purchased. Prepaid items are equally
offset by a fund balance reserve which indicates that they do not constitute “available spendable resources” even though
they are 2 component of net current assets. '

6. Capital Assets

Capital assets, which include property, plant and equipment are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the City as assets with an
initial, individual cost of more than $750 (amount not rounded) and an estimated useful life in excess of two years. Such
assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. :

The City has elected to delay implementing of the retroactive recordation of infrastructure assets, such as roads, bridges,
curbs, gutters, streets and sidewalks and lighting systems, acquired prior to October 1, 2001. The implementation of that
part of GASB Statement No. 34 may be deferred until fiscal year 2007. However, for the year ended September 30,
2004 any newly constructed infrastructure assets have been included in these financial statements..

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are
not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred during the
construction phase of capital assets of business-type activities is included as part of the capitalized value of the assets

constructed.

Property, plant; and equipment of the primary government is depreciated using the straight line method over the
following estimated useful lives:

[
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE1 SUMMARY OF SIGNIFICANT :
ACCOUNTING POLICIES (CONTINUED)

D. ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY (CONTINUED)

6. Capital Assets (Continued)
Assets Years
Buildings 50
Infrastructure 50
Building improvements 20
Improvements other than Buildings 20-40
Machinery and equipment 5-10

7. Accumulated Unused Compensated Absences

The City records the “vested portion of accumulated unused compensated absences” at the end of each fiscal year, based
on each employee’s accumulated unused hours and rate of pay. Generally, employees use their compensated absences as
they are earned. For this reason, the accumulated unused portion as of September 30 is treated as a long-term liability.

It is the City’s policy in its Proprietary Funds to reflect on an accrual basis the amounts of earned but unused vacation
leave and that portion of earned but unused sick leave estimated to be payable upon retirement.

With respect to the current fiscal year, management has determined that no material amounts of accumulated unpaid
vacation and sick leave at the close of the year will be liquidated with expendable available resources; therefore, the
entire liability for such ieave pertaining to the Governmental Funds is reflected in long-term debt.

8. Long-term obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term debt
and other long-term obligations are reported as liabilities in the applicable governmental activities, business-type

activities, or proprietary fund type statement of net assets. Bond premiums and discounts, as well as issuance costs, are

deferred and amortized over the life of the bonds using the effective interest method. Bonds payable are reported net of
the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and amortized over the

term of the related debt.

9, Restricted assets

Certain proceeds of the City’s enterprise fund revenue bonds, as well as certain resources set aside for their repayment,
are classified as restricted assets on the balance sheet because they are maintained in separate bank accounts and their use
is limited by the applicable bond covenants. The “renewal and replacement” account is used to report resources set aside
to meet unexpected contingencies or to fund asset renewals and replacements.

10. Reserves

a.  Governmental Funds and certain Fiduciary Funds-Reserves have been established for open encumbrances at year
end reflecting purchase commitments expected to generate claims on current assets. Reserves have been established to
reflect legal restrictions which limit the City's spending discretion. Finally, designations of unreserved fund equities
indicate City management’s tentative plans for financial resource utilization ina future period.

Cc-7



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE I. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

D. ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY (CONTINUED)

10. Reserves {continued)

b. Debt Service Funds and Fiduciary Funds - Reserves are created to indicate a segregation of a portion of fund
balance equal to the net current assets restricted for meeting various covenants defined in the revenue bond indentures
and restricting current funds for future retirement benefits. Usage of reserves has been limited to the following items:

(N Reserves for Debt Services - restricted for future servicing of the Revenue bonds.
(2) Held in trust for pension benefits - restricted for payment of retirement benefits.

11. Deferred Revenue

Occupational licenses, certain assessments receivable, and some pledges receivable are measurable, but not available, as
of the end of the fiscal year and thus are shown as deferred revenue. The deferred revenue will be recognized as revenue

in the fiscal year that it becomes available.

12. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies
are recorded in order to reserve that portion of the applicable appropriation, is employed as an extension of formal
budgetary integration in the General Fund, Special Revenue Funds, and Capital Project Funds. Encumbrances
outstanding at year end are reported as reservations of fund balances since they do not constitute expenditures or

liabilities.
13. Net Assets

Net assets of the government-wide and proprietary funds are categorized as invested in capital assets net of related debt,
restricted or unrestricted. The first category represents net assets related to property, plant, equipment and infrastructure,
net of unspent financing proceeds. The restricted category represents assets restricted by requirements of revenue bonds
and other externally imposed constraints or by legislation in excess of the related liabilities payable from unrestricted

assets. :
E. REVENUES, EXPENDITURES AND EXPENSES
1. Operating Subsidi¢s, Grants, and Impact Fees:

Grants to proprietary funds used for construction or to finance current operations are recorded as non-operating revenue
when earned.

Impact fees represent a capacity charge for the proportionate share of the cost of expanding, oversizing, separating or
constructing new additions to the Utility System. The City is obligated to expend these funds only to provide expanded
capacity to the system. Water and sewer impact fee revenues are classified as contributions.

C-8



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE I. SUMMARY OF SIGNIFICANT '
C ACCOUNTING POLICIES (CONTINUED) -

E. REVENUES, EXPENDITURES AND EXPENSES (CONTINUED)
2. Interfund Transactions:

Interfund sales and purchases are accounted for as fund revenues, expenditures or expenses (as appropriate).
Transactions which constitute reimbursements to a fund for expenditures (expenses) initially made are recorded as
expenditures or expenses (as appropriate) in the reimbursing fund, and as reductions of the expenditures (expenses) in the
reimbursed fund. All interfund transactions except loans, reimbursements and interfund sales and purchases are
accounted for as transfers or contributions. All ofthe City’s interfund transfers are routine budgeted transactions between

funds.
3. Administrative Charges: '

Certain administrative expenses are incurred by the General Fund on behalf of the other funds. In addition, some
administrative charges are incurred by the Utility Fund for services rendered that benefit other funds. Both the General
Fund and the Utiity Fund receive payment for these services based on a percentage allocation in accordance with
budgeted appropriations. These administrative reimbursements for the year ended September 30, 2005 are presented

below.

Reimbursements to the General Fund were charged to the following funds:

Fund Amount

Solid Waste $ 328,804
Water/Sewer Utility 1,210,633
Marina 28,949
Stormwater 107,987

Reclaimed Water

Total

50614 .

$ 1726987

Reimbursements to the Water/Sewer Utility Fund were charged to the following funds:

Fund Amount

General $ 254,040
Solid Waste 146,400
Marina 2272
Stormwater Utility 97281

Reclaimed Water

Total

40,888

$___ 5403881



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE 11 - RECONCILIATION OF GOVERNMENT-WIDE
AND FUND FINANCIAL STATEMENTS

A. EXPLANATION OF CERTAIN DIFFERENCES
BETWEEN THE GOVERNMENTAL FUND BALANCE SHEET
AND THE GOVERNMENT-WIDE STATEMENT OF NET ASSETS

The governmental fund balance sheet includes a reconciliation between fund balance - total governmental funds and net
assets - governmental activities as reported in the government-wide statement of net assets. One element of that
reconciliation explains that “long-term liabilities, including bonds payable, are not due and payable in the current period
and therefore are not reported in the funds.” The details of this $(25,612,174) difference are as follows:

Accrued interest payable $  (199,245)
Capital leases payable (47,170)
Revenue bonds payable ‘ (23,951,069)
Special assessment debt with government commitment {200,688}
Compensated absences (1.214.002) -
Net adjustment to reduce fund balance - total governmental funds to

arrive at net assets — government wide activities 2 174

B. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL
FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES AND THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a reconciliation
between net changes in fund balances - total governmental funds and changes in net assets of governmental activities as
reported in the government-wide statement of activities. One element of that reconciliation explains that “Governmental
funds report capital outlays as expenditures. However, in the statement of activities the cost of those assets is allocated
over their estimated useful lives and reported as depreciation expense.” The details of this $402,080 difference are as

follows:

Capital outlay ¥ 3,871,182
Depreciation expense (3.516.682)

Net adjustment to increase net changes in fund balances -
total governmental funds to arrive at changes in net assets

of governmental activities ' $__ 3543500

C-10

[



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

- NOTE 11 - RECONCILIATION OF GOVERNMENT-WIDE

AND FUND FINANCIAL STATEMENTS QCONTINUED[

B. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL
FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES AND THE GOVERNMENT-WIDE STATEMENT OF
ACTIVITIES (CONTINUED)

Another element of that reconciliation states that “the issuance of long-term debt (e.g., bonds, leases) provides current

financial resources to governmental funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds.” Neither transaction, however, has any effect on net assets. The details of

this ($6,%07,358) difference are as follows:

Additions to long-term debt _ 3 (9,784,806)

Principal repayments:

Revenue notes 2,432,348
Capital leases 378,204
Special assessment ___ 66.8%

Net adjustment to decrease net changes in fund balances - total governmental
funds to arrive at changes in net assets of governmental activities § (6907.358)

Another element of that reconciliation states that “some expenses reported in the statement of activities do not require the
use of current financial resources and therefore are not reported as expenditures in governmental funds.” The details of
this $4,860 difference is as follows:

Compensated absences $ (23,093)
Accrued interest 27.953
Net adjustment to increase nef changes in fund balances — total governmental

funds to arrive at changes in net assets of governmental activities E

NOTE III - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A. THE CITY’S BUDGET POLICY IS SUMMARIZED AS FOLLOWS:

1. Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all governmental
funds. All annual appropriations lapse at fiscal year end.

2. The City Manager submits to the City Commission a proposed operating budget for the fiscal year. The operating
budget includes proposed expénditures/expenses and the means of financing them.

Public hearings are conducted to obtain taxpayer comments.

Lsd
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

' 'NOTE Iil - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY [CONTINUED)

A. THE CITY’S BUDGET POLICY IS SUMMARIZED AS FOLLOWS (CONTINUED):

4. The budget is approved by the City Commission through the passage of a resolution. The level on which
expenditures/expenses may not legally exceed appropriations is the individual department/fund.

5. The appropriated budget is prepared by fund, function and department. The City Manager is authorized to transfer
budgeted amounts within departments, except for budget changes affecting salary line items. All salary budget
changes, as well as transfers between departments must have City Commission approval.

6. Formal budgetary integration was employed as a management control device during the year for all budgeted funds.

B. COMPLIANCE WITH FINANCE RELATED LEGAL
AND CONTRACTUAL PROVISIONS

The City met the Rate Covenant requirement stipulated in the Water and Sewer Refunding Revenue Bonds, Series 1993.
The rate covenant requires Net Revenues to be 125% of the Bond Service Requirement. Net Revenues were 174% of the
Bond Service Requirements for the Fiscal Year Ending September 30, 2005. The indebted Enterprise Funds had
sufficient assets to make all required debt payments during the 2004-2005 Fiscal Year.

The City was in compliance with the provisions of the “Disposition of Revenue” Section of the Water and Sewer
Refunding Revenue Bonds, Series 1993.

C. ESTABLISHMENT/ELIMINATION OF FUNDS

No funds were established during this fiscal year. The Dunedin Stadium Debt Service Fund was eliminated during the
fiscal year ended September 30, 2005. The 1988 Public Improvement Debt Service Fund and the City Transport Fee
Fund (Capital Projects Fund) were eliminated during the fiscal year ended September 30, 2004.

During the 2003-04 fiscal year, the Spring Training Facilities Construction Fund (Capita! Projects Fund) was renamed as
the Stadium Capital Project Fund.

D. EXCESS OF EXPENDITURES
OVER REVENUE IN INDIVIDUAL FUNDS

There is an excess of Expenditures over Revenue in the Solid Waste Fund, Utility Fund, Reclaimed Water Fund,
Government Grants Fund, Harbor View Dredging Fund, Stadium Capital Project Fund, County Gas Tax Fund, Capital
Improvement Fund and Information Technology Project Fund. All of these funds have sufficient undesignated fund

balances as of September 30, 2005 to cover the excess expenditures.

Cc-12



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 20056

NOTE IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS
A. ASSETS |
1. Cash and Cash Equivalents and Investments

The City of Dunedin maintains a cash and investment pool that is available for use by alf funds. Each fund’s portion of
this pool is reported in “Cash and Cash Equivalents.” Interest earned by this pool is distributed to each fund monthly
based on average month-end balances.

The City classifies its operating investment portfolio as Cash and Cash Equivalents. The City’s cash management pool
allows individual funds and subfunds to, at any time, deposit additional cash or make withdrawals without prior notice or
penalty, and thus, the City is internally managing a mutual fund which is considered by GASB to be a cash equivalent.
The investment earnings on the City’s cash management pool are reported as part of the investing activity.

a. Deposits

At year end, the book balance of the City’s deposits was $56,858 and the bank balance was $452,791. The difference
between the book balance and bank balance is due to outstanding checks as of September 30, 2005, The bank balance is
insured by federal depository insurance and, for the amount in excess of such federal depository insurance, by the State of
Florida’s Public Deposits Act.

Provisions of the Act require that public deposits may only be made at qualified public depositories. The Act requires
each qualified public depository to deposit with the State Treasurer eligible collateral equal to or in excess of the required
collateral as determined by the provisions of the Act. Inthe event of a failure by a qualified public depository, fosses in
excess of federal depository insurance and proceeds from the sale of the securities pledged by the defaulting depository,
are assessed against the other qualified public depositories of the same type as the depository in default. When other
qualified depositories are assessed additional amounts, they are assessed on a pro rata basis.

b. Investments:

The City’s investment policy and guidelines, except for pension fund assets, are defined by City ordinance. The written
investment policy was revised, by City Commission approval, on November 7, 2002. The policy specifies limits by
instrument and institution (within instrument) and establishes a diversified investment strategy, minimum credit quality
and authorized institutions available as counterparties.

Implementation and direction, within policy limits, is managed by the Director of Finance, with City Manager approval
required for all transactions.

The City’s investment policy requires transactions to meet “payment versus delivery” perfection with securities being
held by the City’s third party custodian on behaif of and in the name of the City. The exceptions to this policy are
overnight repurchase agreements with the City’s primary banking institution, and investments with Florida’s State Board
of Administration (SBA). Investments with the SBA may be made or liquidated by wire on a same day basis. Based on
the SBA’s investment option structure and its availability to all local governmental units, individual unit perfection is not
provided. The City has also developed a master repurchase agreement to address overnight, term and reverse repurchase
transactions and, by policy, will only consider repurchase transactions with institutions which have executed a similar
master repurchase agreement prior to any such transaction.

C-13



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

- NOTE IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED) -

A. ASSETS (CONTINUED)
1. Cash and Cash Equivalents and Investments (continued)

Investments in the SBA, mutual funds and indexed (passively managed) pension accounts are not required to be
categorized since the investments are not evidenced by securities that exist in physical or book entry form. All
classifiable investments in the Operating portfolios are classified as Category 1. Investments are reported at fair value.
Short-term investments are reported at cost, which approximates market value. Securities traded on national exchanges
are valued at the last reported sales price. Investments that do not have an established market are reported at estimated

fair market values.

In addition to authorizing investment instruments, the City’s policies also identify various portfolio parameters addressing
issuer diversification, term-to-maturity and liquidity. '

The State Board of Administration (SBA) was established on June 21, 1928, pursuant to Chapter 14486, 1929 laws of
Florida. The Board was subsequently created as a constitutional body corporate on January 1, 1943, under the provisions
of Senate Joint Resolution No. 324, 1941; approved by the electorate in November 1942. The Board is composed of the
Governor, as Chairman, the State Treasurer, as Treasurer and the State Comptroller, as Secretary, and provides the
following services by law: (1) investment of funds of the Florida Retirement System (FRS); (2) administration of debt
service funds; (3) investment of trust and agency funds; and (4) distribution of the “Second Gas Tax.”

The Local Government Pooled Investment Fund is governed by Ch. 19-7 of the Florida Administrative Code, which
identifies the Rules of the State Board of Administration. These rules provide guidance and establish the genera
operating procedures for the administration of the Local Government Pooled Investment Fund. Additionally, the office
of the Auditor General performs the operational audit of the activities and investments of the State Board of

Administration.

Since the Florida SBA Local Government Pooled Investment Fund (Fund) typically owns a substantial amount of
treasury bills and notes, the Fund has utilized security lending programs to generate supplemental income. This income is
used o pay a significant portion of the fees associated with the Fund which otherwise would have to be paid from regular
Fund earnings. Any residual is used to build the Fund’s reserve on behalf of participants. Both of these goals have been
accomplished without impacting the regular earnings in the Fund and with no change in the Fund’s investment strategy.
The investment in the Fiorida SBA pool is carried at the pool’s share price at September 30, 2005.

C-14
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~ CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE 1IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED)

A. ASSETS (CONTINUED)
1. Cash and Cash Equivalents and Investments (¢continued)

b. Investments {continued):

The City’s investments for all pools are summarized and categorized under GASB 40 guidelines as follows to give an

indication of the level of risk assumed by the City at September 30, 2005.

Category
1 2 3 Fair Value
US. Government ¢ 53307 § - g _ s 203302
Agencies _
U.S. Government
Instrumentalities 24.832 879 - - 24.832.879
$§ 25036181 § - 8 - 25,036,181

Investments Not Subject to Categorization:

Investment in Florida State Board of Administration

Local Government Surplus Funds Investment Pool 10,807,437
Cash in bank 56.848
Petty cash 5414
Total investments — cash and cash equivalents $ 35905881

C-15
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- CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED) |

A. ASSETS (CONTINUED)
1. Cash and Cash Equivalents and Investments (continued)

b. Investments (continued):

Category 1 includes investments that are insured or registered or for which the securities are held by the City or its agent
in the City's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the
counterparty’s trust department or agent in the City’s name. Category 3 includes uninsured and unregistered investments
for which the securities are held by the counterparty in the City’s name or held by the counterparty’s trust department or

agent, but not in the name of the City.

U. S. Government Securities are principally composed of U.S. Treasury notes and bonds. U.S. Government Agencies
include instruments issued by Government National Mortgage Association (GNMA), Federal Home Loan Mortgage Corp

(Freddie Mac), Federal Farm Credit Bank and Federal Home Loan Bank.

Investments held in Pension Funds:

Investments held by the City’s Pension Trust Funds are not subject to risk categorization. These investments are
surmmarized as follows:

Rating
Weighted Average
Pension Funds: _‘l i:?:::i glurYa;iac:rS!

U.S. Government and Agency Securities $ 4,246,967 AAA 4.2
Corporate Equities 11,686,264 - -
Corporate Obligations 670,411 A—-AAA 5.6

Money Market 314,675 Daily

Total Pension Funds §$ 16918317

Credit Risk. Consistent with state law and the investment guidelines for the City, the firefighters pension plan,
and the defined contribution pension plan their fixed income mvestments are limited to a quality rating of ‘A’ or
equivalent as rated by one or more recognized bond rating service at the tme of purchase. Fixed income
investments which are downgraded to ‘BAA’ or equivalent must be liquidated within a reasonable period of time
not to exceed twelve months. Fixed income investments which are downgraded below ‘BAA’ shall be liquidated

immediately.’

Investments Risk. The City manages its exposure to fair value losses arising from increasing rates through its
adopted investment policies. The City Limits its fixed portfolio’s weighted average maturity to 2.5 years.

The duration of the fixed income portfolios of the firefighters’ and the defined contribution pension plans will
not exceed that of the Lehman Brothers Aggregate Bond Index.
C-16
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

'NOTEIV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED) .
A. ASSETS (CONTINUED)

2. Receivables

Receivables as of the fiscal year ended September 30, 2005 for the City’s individual major funds and nonmajor, internal
service, and fiduciary funds in the aggregate, including the applicable allowances for uncollectible accounts, are as

follows:
Selid Water/Sewer  Reclaimed  Stormwater Golf Nonmajor ]
General Waste . Utility Water Utility Marina Course and Other Total
Receivables:
Accounts Billed $ 488774 5 228315 § 551,715 § 103,110 § 96,741 $ 9525 § 722 % 49536 § 1,526,438
Accounts Unbilled - 400,670 1,085,609 62,253 123,955 - - - 1,642,487
Special Assessments - - 274,506 - - - - 113,057 367,563
Liens Receivable _ - 16,135 19,655 - - - - - 35,790
Pledges Receivabie - - - - - - - 6,000 6,000
Charges = z - = = - = - L
Gross Receivables 488,774 645,120 1,901,485 165,363 220,6%6 9,525 722 166,593 3,598,278
Less: Allowance for
Uncollectibles {14.203) (20.269) (357.01%) - - (2.500) . - (393.991)

Net Total Receivables  § 474,571 §62485] § 1544466 § 165363 §.220606 $._ 7023 & 72 §.166.59 353200287

As the operator of Refuse Coliection, Utilities and Marina programs, the City grants credit to their customers,
substantially all of whom are City residents. The allowance for uncoliectible accounts in the Enterprise Fund relatesto

unpaid assessments and accounts receivable.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED)
A. ASSETS (CONTINUED)

2, Receivables (continued)

Governmental funds report deferred revenue in connection with receivables for revenues that are not considered to be
available to liquidate liabilities of the current period. Governmental funds also defer revenue recognition in connection
with resources that have been received, but not yet earned. At the end of the current fiscal year, the unearned revenue
reported in the governmental funds were as follows:

Leisure Services Total Unearned
Capital Revenue For
General Harbor View Improvement Governmental
Fund Dredging Fund Funds Funds

License fees not yet eamed $ 131,614 § - 3 ‘ - 3 131,614
Assessments receivable - 113,057 - 113,057
Pledges receivable - - 6,000 6,000
Total 3 131614 &8 113057 % 6000 S5 __ 250670

3 Due From Other Governments

The following amounts were due from other governments as of September 30, 2005.

Name of Government AMOUNT
Pinellas County, Florida $ 1,169,681
State of Florida 308,822
Housing Authorities 65,178
City of Clearwater 29,271
Federal Emergency Management Agency (FEMA) 113.884
TOTAL 3 L6863536
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

: NO_TE IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GRQUPS (CONTINUED).
A. ASSETS (CONTINUED)
4, Capital assets
Capital asset activity for the fiscal year ended September 30, 2005 was as follows:

a. Primary Government

Beginning Ending
Balance Increase Decrease Balance

Governmental Activities:
Capital assets not being depreciated:
Land $ 6,079,513 3 - 3 - % 6,079,515
Construction in Process 3.941.695 729.744 {3.509.489) 1.161.950
Total Capital Assets not being depreciated 10.021.21¢ 729.744 (3,509.489) 7.241.465
Capital Assets being depreciated:
Buildings 22,972,727 3,906,216 (2,517) 26,876,426
Infrastructure 875,000 - - 875,000
Improvements other than buildings 13,169,551 1,458,993 (96,209) 16,532,335
Machinery and equipment - 15,569,758 1.125.163 {i.112.638) 15,582.283
Total Capital Assets being depreciated 34,587,036 6.490,372 (1,211,364} 59,866,044
Less Accumulated depreciation for:
Buildings {5,181,667) (1,026,001} 1,292 (6,206,376)
[nfrastructure _ (8,750) (17,500) - (26,250)
Improvements other than buildings (4,631,813) (863,863) 30,827 (5,464,849)
Machinery and Equipment {9.569.543) (1,609,318) 950,946 (10.227.915)
Total Accumnulated Depreciation (19.391.773) {3.516.682) 983,065 (21,925.390)
Total Capital Assets being depreciated, net 35.195.263 2.973.690 (228.299) 37.940,654
Governmental Activities Capital Assets, net 4 47 $ 3703434 $ (3,73778%) § 45182119

$3,509,489 in Construction in Progress was transferred to other capital asset categories during the fiscal year ended
September 30, 2005.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE IV, DETAILNOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED) i
A. ASSETS (CONTINUED) |

s. Capital assets

Capital asset activity for the fiscal year ended September 30, 2005 was as follows:

b. Primary Government

Beginning Ending
Balance Increase Decrease Balance

Business-type Activities:
Capital assets not being depreciated:
Land $ 1,378,896 § - 3 - % 137889
Construction in Process 45422 215355 (16,332} 244 445
Total Capital Assets not being depreciated 1424318 215,355 (16,332} 1.623.341
Capital Assets being depreciated:
Buildings 15,922,888 - (1,870} 15,921,018
Improvements other than buildings 87,817,240 2,518,354 (613,962) 89,721,632
Machinery and equipment 2.009.473 377,747 (195.792 2,191,428
Total Capital Assets being depreciated 105.749.601 2,896,101 (811.624) 107.834.078
Less Accumulated depreciation for:
Buildings (8,893,986) (791,870) 1,205 (9,684,651)
Improvements other than buildings (36,266,283) (3,694,343) 605,830 (39,354,798)
Machinery and Equipment (1.362.620) (231.713) 179.330 (1,414.983)
Total Accumulated Depreciation (46.522.891) (4,717.926) 786,383 (50.454.432)
Total Capital Assets being depreciated, net 59.226,7101 (1.821.825) (25.239) 57.379.646

Business-type Activities Capital Assets, net § 60651028 § (1606470 & (41.571) §_59.002987

$16,332 in Construction in Progress was transferred to other capital asset categories during the fiscal year ended
September 30, 2003.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE IV. DETAILNOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED)

4.

c.

'A. ASSETS (CONTINUED)

Capital assets (continued)

Depreciation

Depreciation expense was charged to functions/programs of the primary govermnment as follows:

Governmental Activities:

General government
Public safety
Transportation
Culture and recreation

Total depreciation expense - Governmental Activities

Business-type Activities:

Solid waste
Water/Sewer utility
Reclaimed water
Stormwater utility
Marina

Golf Course

Total depreciation expense - Business-type Activities

C-21

$ 748,567
$05,003
318,161

1644951

§ 3.516,682

3 142,690
3,162,236
1,030,033

204,080
147,413

31,474,
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CITY OF DUNEDIN, FLORIDA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2005

NOTE IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED}

A. ASSETS (CONTINUED)
4. Capital assets (continued)

d. Construction contracts.

The City has entered into contracts or the construction of its general fixed assets as follows:

September 30, 2005

ESTIMATED CONSTRUCTION
CONTRACT IN
AMOUNT PROGRESS
Governmental Activities:
The City has entered into a contract with Creative
Contractors, Inc. for the construction of a new
Community Center. The estimated completion date is
November 2006. 3 9,800,000 3 947,425
The City has begun a project to improve Virginia Street
between Milwaukee Ave and Patricia Ave. 700’000 79’305
The City has begun the process of designing the addition
of a bunkroom and other renovations to Fire Station
462. 135,000 79,305
The City has contracted o improve the lighting at the
Jerry Lake Soccer Complex. 158.412 122.00}
Total Governmenta! Activities 8 10,813,412 § 1,161,950
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NOTEIV. DETAIL NOQTES - ALL FUNDS AND ACCOUNT GROUPS {CONTINUED)

CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

. A. ASSETS (CONTINUED)

4.

d.

Capital assets (continued)

Construction contracts (continued)

The City has entered into contracts for the construction of Business-type Activities assets as follows:

Utility Fund:

The City has awarded a contract to TLC
Diversified to replace a 30” fiberglass

waterline at the R/O Water Treatment Facility.

Estimated completion is spring 2006.

The City has continued a design process to
replace the anti-scalant rapid mixer at the
Water Treatment Plant.

The R/Q Water Plant is in the process of
improving the microfiltration pretreatment
system, ’

Total Utility Fund

Stormwater Fund
The City has contracted with a consultant to

begin the process of improvements to Curlew
Creek Channel A.

Tota! Stormwater Fund

Reclaimed Water Fund

The City is to upgrade its telemetry system.

Total Reclaimed Water Fund

TOTAL ENTERPRISE FUNDS
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September 30_2005
ESTIMATED CONSTRUCTION
CONTRACT
AMOUNT PROGRESS
$ 900,000 146,543
109,000 11,490
360,000 17,325
$ __ 1360,000 175,358
$ 180,000 46,576
5 180,000 46,576
$ 147.516 22,511
$ 147,516 22511
$ 1,696,516 244 445



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

" NOTEIV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED)
A. ASSETS (CONTINUED)
5 Interfund receivables, payables, and transfers

The composition of interfund balances as of September 30, 20.05, is as follows:

Interfund transfers
Transfers In:
Reclaitned Gotf Non Major Intemal
Transfers Out: General Water Utility Course Governmental Service Total
CGeneral $ $ - $ - 3 - 8 1,255,229 § 263,814 $ 1,519,043
One Cent Sales Tax - 432,500 175,000 - 351,080 - 958,580
Nonmajor Governmenial 45,000 - . 78617 - 290,000 413617
Total transfers § 45000 §_432.300 175000 & 78617 §_ 1606309 5 553814 '$ 2801240
6. Advances To/From Other Funds
Advances from Qther Funds Advances to Other Funds
Fund Amount Fund Amount
General Leisure Service 5 108,227
Capital Improvement 53,183
Golf Course $ 161,410 s ___ 161410

The City Commission has determined that mterest will not be accrued on this Advance.

B. LONG-TERM DEBT

The following changes occurred in long-term debt during the fiscal year ended September 30, 2005:

1. Capital Leases

For the period from October 17, 1997 through March 20, 1999, the City entered into three lease-purchase agreements to
finance $1,189,153 in vehicles. These five-year capital leases had an interest rate of 4.853% and provided for payments

totaling $417,884 due annually. These leases were refinanced on December 12, 2001 adjusting the interest rate to 3.18%
with no change in scheduled principal reductions.

For the period from April 9, 1999 through April 18, 2001, the City entered into four lease-purchase agreements to finance
$2,672,707 in vehicles. These five-year capital leases had interest rates ranging from 4.118% to 5.12% and provided for
payments totaling $609,839 due annually. The interest rates on theses leases were renegotiated to 4.00% on December
12, 2001 with no change in scheduled principal reductions.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005 '

NOTEIV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS ]CONTINUED!

BT Capltal Leases (contmued)

On October 1, 1998, the City entered into a lease-purchase agreement to finance a new computer system with a cost of
$1,720,000. This new system will network all the departments and divisions throughout the City. This capital lease had
a 4.16% interest rate and provided for five payments of $388,075 due annually from April 1, 2001 to 2005. The two
initial years of the lease require payments for the interest only on the balance. The interest rate on this lease was
renegotiated to 4.00% on December 12, 2001 with no change in scheduled principal reductions.

For the period from June 30, 2000 through October 26, 2000, the City entered into two lease-purchase agreements to
finance $47,463 in mailing machines. These three- and four-year capital leases have a 7.50% interest rate and provide for
quarterly payments up to $4,036 from September 2000 to October 2004.

On March 5, 2002, the City entered into a Jease-purchase agreement to finance $1,721,143 in vehicles. This fi ve-year
capital lease has a 3.3% interest rate and provides for annual payments of $379,094.

On December 30, 2002, the City entered into a lease purchase agreement to finance $795,912 in vehicles. This five-year
capital lease has a 2.41% interest rate and provides for annual payments of $170,874.

On February 19, 2004 the City entered into a lease-purchase agreement to finance $303,552 in vehicles. This five-year
capital lease has a 2.78% interest rate and provides for annual payments of $65,366.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTEIV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED)

B. LONG-TERM DEBT (CONTINUED)
1. Capital Leases (continued)

The future minimum lease obligations and the net present value of these minimum lease payments at September 30,
2005 were as follows:

Governmental
Activities
2006 S 791,879
2007 639,355
2008 242,620
2009 65.866
Total minimum lease payments 1,739,720
Less: amount representing interest (88,700
Present value of minimum lease payments § 1651020
2. Special Assessments
a. Drainage Assessment Revenue Note, Series 1988 - Harbor View Villas Subdivision

During the fiscal year ended September 30, 1998, the City undertook a special assessment project for the dredging of
certain canals within the Harbor View Villas Subdivision. Terms of this special assessment require that the cost of
this project will be levied against the properties benefited. The total cost of this project and the related special
assessment was $696,563. The repayment terms of this assessment are summarized as follows:

- The assessment may be paid at any time within thirty days after the project is completed or

The Assessment may be paid in ten equal annual installments with interest at the rate of five and three-
quarters percent. The first payment of this assessment was due in fiscal year 1998-1999 and will be
included in the ad valorem tax bill issued by the Pineflas County, Florida tax collector.

In September 1998 the City issued a Drainage Assessment Revenue Note, Series 1998 for $600,000 to finance the above
project. Repayment for this note is from drainage assessment reventes. Drainage assessment revenues received from
Harbor View Villas residents assessed for the respective benefited propertics are leined and pledged as collateral. In the
event that Drainage Assessment Revenues are not sufficient to cover the indebtedness, the note is also secured by a

pledge of the proceeds generated by the One Cent Infrastructure Sales Surtax.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED)

©:B. LONG-TERM DEBT (CONTINUED)

2, Special Assessments (continued)
a Drainage Assessment Revenue Note, Series 1988 - Harbor View Villas Subdivision {continued)
Repayment terms:
The term, interest rate and payments are as follows:
Original Amount Issued: 3 600,000
Final Maturity: : September 17, 2008
Interest Rate:
Yearst -5 4.75%
Years 6 - 10 55.88% of SunTrust Bank Prime Rate on September 17, 2003
Annual payments:
Years 1 -5 $ 76,776
Years 6 - 10 $ 76,776 {assuming no change in rates)
Amount Qutstanding at
September 30, 2005: b 200,688
b. Promissory Note, Series 2002A Spanish Trails Subdivision

During the fisca! year ended September 30, 2002, the City undertook a special assessment project to instal! a sanitary
sewer system in the Spanish Trails Subdivision. Terms of this special assessment require that the cost ofthis project will
be levied against the properties benefited. The total cost of this project is anticipated to cost more than the related special
assessment of $759,000. The repayment terms of this assessment are summarized as follows:

The assessment may be paid at any time within thirty days after the project is completed or

The Assessment may be paid in ten equal annual installments with interest at the rate of five and three-
quarters percent. The first payment of this assessment will be due in fiscal year 2002-2003 and will be
included in the ad valorem tax bill issued by the Pinellas County, Florida tax collector.

On May 3, 2002, the City issued a Promissory Note, Series 2002A for $759,000 to partially finance the above project.
Repayment for this note is from sanitary sewer assessment revenues.

Sanitary sewer assessment revenues received from Spanish Trails residents assessed for the respective benefited
properties are leined and pledged as collateral. In the event that Sanitary Sewer Assessment Revenues are not sufficient to
cover the indebtedness, the note is also secured by a pledge of the proceeds from other non-ad valorem revenues.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS { CONTINUED)

B. LONG-TERM DEBT (CONTINUED)

3.

g.

Revenue Boads (continued)

Reclaimed Water Fund — Utility System Revenue Note, Series 1994 (continued):

Early Redemption

The note resolution provides for early redemption, at the option of the City, in minimum increments of
$100,000 on the first day of any month.

Parity

This note is designated as an additional parity obligation to the Utility System Refunding Revenue Bonds,
Series 1993,

Repayment terms:

The term, interest rate and payments are as follows:

Original Amount Issued to date: $ 3,427,703
Fina! Maturity: October 1, 2014
Interest Rate: 5.20%, subject to adjustment on

October 1, 2008 and 2011

Interest Rate: 5.20%, subject to adjustment on
October 1, 2008 and 2011

Annual payments: $ 283,095

Amount Qutstanding at

September 30, 2005: § 2.027 981

C-34

]



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTE IV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS gCONTINUED!
'B. LONG-TERM DEBT (CONTlNUED)

3 Revenue Bonds (continued)
h. Debt service requirements

Revenue bond debt service requirements to maturity are as follows:

Governmental Activities Business-type Activities

Principal Interest Principal Interest

- 2006 5 1,178,721 5 946,200 § 1,288,369 $ 725,500 -
2007 1,533,911 1,014,591 1,269,585 674,523
2008 - 2012 8,595,464 4,054,011 7,319,701 2,312,613
2013 -2017 7,361,377 2,147,595 4,850,326 334,181
.. 2018-2022 2,646,596 969,079 ' - -
2023 - 2026 2635000 222224 - —.,_
Total 3 23951069 £ 9353700 3§ 14727 981 46,817

i. Refunded Issues

The City presently has outstanding revenue bonds, which were refunded on February 20, 1978, May 7, 1985, and

Qctober 5, 1993 as follows:
SEPTEMBER 30, 2005

1977 Water and Sewer Refunding Bonds ) b3 85,000
1978 Water and Sewer Revenue Bonds 3,440,000
1978 A Special Obligation 10.000

§ 3,535,000

Since U.S. Government obligations are held in escrow for payment and interest, these bonds are not liabilities of the City.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2005

NOTE V. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS (CONTINUED)

B. LONG-TERM DEBT (CONTINUED)

4, Changes in long-term liabilities

Long-term liability activities for the fiscal year ended September 30, 2005:

Beginning Ending - Due Within
Balance Additions Reductions Balance One Year
Governmental Activities:
Capital leases $ 2,891,746 3% - 3 (1,240,726) $ 1,651,020 § 714,687
Special assessment debt with
govermnmental commitment 267,585 - (66,897) 200,688 69,983
Bonds payable
Revenue bords 16,3_83,458 10,000,000 (2,432,389) 23,951,069 1,115,324
Estimated claims and
judgments 705,594 329,945 (343,086) 692,453 -
Compensated absences 1.414.342 62,522 - 1.476.864 -
Govemmental activity :
long-term liabilities § 21662725 §$10392467 § (4.083.09%) § 27972004 §_ 1.899.994
Business-type activities:
Special assessment debt with
govemment commitment § 633474 3 - 8 (67.173) § ___ 566.301 3 70.297
Bonds payable )
Revenue bonds 15,806,350 - (1,078,369) 14,727,981 1,288,369
Deferred amounts:
For issuance premivms 347,040 - (34,704) 312,336 -
On_refunding (1.657.560) - (165.756) (1,491,804} =
Total utility system
revenue bonds 14.665.830 - (1117317 13.548.513 1,.288.369
Estimated claims and
judgments - - - - -
Capital leases ' - - - - .
Compensated absences 828.811 83,685 - 912.496 -
Business-type activity
long-term liabilities $16I26115 §__ 83685 § (L134490) § 15027310 §_ L3SB666
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

NOTEIV. DETAIL NOTES - ALL FUNDS AND ACCOUNT GROUPS ( CONTINUED[

B. LONG-TERM DEBT (CONTINUED)
4. Changes in long-term liabilities (continued)

Internal service funds serve governmental and enterprise funds. Accordingly, long-term liabilities for them are included
as part of the above totals for governmental and business-type activities. At year-end $223,432 of internal service funds
compensated absences are included in the above amounts. Also, for the governmental activities, compensated absences
are generally liquidated by the general fund.

5. Mease Hospital Revenue Refunding Bonds

Resolution 93-15 approved the issuance of $86,810,000 aggregate principal amount of the City's Hospital Revenue
Refunding Bonds pursuant to the Florida Industrial Development Financing Act. The Trustees of Mease Hospital, Inc.
d/b/a ("Mease Hospital Care {the "Hospital") is undertaking a project (the "1993 Project”) consisting generally of
advance refunding all or a portion of the outstanding City of Dunedin, Florida Hospital Refunding Bonds, Series 1985
(Mease Health Care) and all or a portion of the outstanding City of Dunedin, Florida Hospital Revenue Bonds, Series
1991 (Mease Health Care) (collectively, the "Refunded Bonds"). :

The 1993 bonds were issued as a series of “additional bonds" pursuant to a Trust Indenture dated July 1, 1985, and
amended as of August 1, 1991 and March 1, 1993, which provides that such bonds shall not be deemed to constitute 2
debt, liability or obligation of the City or a pledge of the faith and credit of the City of Dunedin.

The Mease Hospital Revenue Refunding Bonds were redeemed by the Hospital on November 18, 2003.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

'V. OTHER INFORMATION

A. PENSION
1. Florida Retirement System

Plan Description: All of the City’s nonuniformed full-time employees (hired before January 1, 1996) participate in the
Florida Retirement System (FRS), a non-contributory cost-sharing, multiple-employer public employee retirement
system. :

The City of Dunedin contributes to the FRS for the benefit of these employees. This retirement system is administered by
the Florida Department of Management Services, Division of Retirement.

FRS provides retirement and disability benefits , annual cost-of-living adjustments, and death benefits to plan members
and beneficiaries. Chapter 121 of the Florida Statutes assigns the authority to establish and amend benefit provisions to
the Department of Management Services through the Division of Retirement. The FRS issues a publicly available
financial report that includes financial statements and required supplementary information for FRS. That report may be
obtained by writing to: State of Florida, Division of Retirement, 3639-C North Monroe Street, Tallahassee, FL 32399-

1560.

Funding policy: The FRS funding policy provides for monthly employer confributions at actuarially deteénmined rates
that, expressed as percentages of annual covered payroll are adequate to accumulate sufficient assets to pay benefits when
due. Level percentage of payroll employer contribution rates, established by state law, are determined using the entry-
age actuarial funding method. Future plan benefit changes, assumption changes, and methodology changes are amortized
within 30 years, using level dollar amounts. Except for gains reserved for rate stabilization, future actuarial gains and
losses are amortized on a rolling 10% basis, as a level dollar amount.

Deferred Retirement Option Program

The FRS Deferred Retirement Option Program (DROP) is available under the FRS Pension Plan when the member first
reaches eligibility for normal retirement. DROP allows a member to retire while continuing employment for up to 60
months. While in DROP, the member’s retirement benefits (increased by a cost-of-living adjustment each July)
accumnulate in the FRS Trust Fund and earn interest compounded monthly, equivalent to an effective annual rate of 6.5%.

The election to participate in DROP must be made within 12 months of the member’s normal retirement date, unless the
member is eligible to defer the election. To participate for the maximum DROP period, the member must enter DROP
upon first reaching eligibility for normal retirement, or upon reaching an eligible deferral date as described below:

A member of the Regular Class, Elected Officers’ Class, or the Senior Management Service Class
who reaches his or her normal retirement date before reaching age 57 may defer DROP entry untilage
57 and still participate for 60 months.

A member of the Elected Officers’ Class who reaches his or her normal retirement date during a term
of office may defer. the DROP election until the next succeeding term in that office and still participate
for up to 60 months or until the end of the succeeding term, whichever is less.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2005

V. OTHER INFORMATION (CONTINUED)

" A. PENSION (CONTINUED)

1. Florida Retirement System (continued)

Upon termination, the DROP account is paid out as 2 lump-sum payment, arollover, or a combination partial lump-sum
payment and rollover, and monthly benefits are paid to the member in the amount as calculated upon eniry into DROP,

plus cost-of-living adjustments for intervening years.

In most cases, the DROP participant must cease employment after a maximum of 60 months in DROP, must satisfy the
termination requirements for retirement, and is subject to reemployment restrictions thereafter. However, effective July
1, 2002, a DROP participant who holds an elective office covered by the Elected Officers’ Class may end DROP
participation and postpone compliance with termination requirements and reemployment limitations until he or she no
longer holds the elective office (including consecutive terms in the same office). For the period of time between the end
of DROP participation and termination, no retirement credit is earned and the member’s DROP accumulation accrues no

additional monthly benefits (but continues to earn interest).

Employers pay contributions at a rate of 9.33% of salary for all DROP participants as of September 30, 20035,

Retirement benefits and the City’s contributions rates are summarized as follows:

MEMBERSHIP
CATEGORY RETIREMENT BENEFIT
Regular 1.6% times years of service

times average compensation (5
highest years) if age 62 or 30
years of service at any age.

1.6% times years of service
titnes average compensation (3
highest years) if age 62 or 30
years of service at any age.

Elected State,
County and City
Officers

VESTING

After 6
years of
creditable
service.

After 6
years of
creditable
service,

CITY CONTRIBUTIONS RATE
ACTUARIALLY DETERMINED
EMPLOYER EMPLOYER
CONTRIBUTION CONTRIBUTION
RATES RATES
BEGINNING THROUGH
JULY 1,2005 JUNE 30, 2005
7.39% of covered 7.83% of covered
payroll payroll

9.37% of covered  10.45% of covered
payroll payroil
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
' SEPTEMBER 20, 2005

V. OTHER INFORMATION (CONTINUED)

A. PENSION (CONTINUED)
1. Florida Retirement System (continued)

The City’s contribution includes 1.11% for a post-retirement health insurance subsidy. FRS also provides disability and
survivors benefits. Benefits are established by Florida State Statute. The contribution requirements of employers are
established and may be amended by the Division of Retirement. The City’s contributions and its required contributions
for the past three years are summarized as follows:

Year Ended : Required Contribution Percentage Coniributed
September 30, 2005 $ 501,669 100.0%
September 30, 2004 $ 643,208 100.0%
September 30, 2003 $ 426,066 100.0%
September 30, 2002 $ 497,192 ] 100.0%
September 30, 2001 § 624,557 100.0%
September 30, 2000 $ 801,558 100.0%
2. Firefighters’ Retirement Fund

Al of the City’s full-time fire employees participate in a separate single-employer, defined benefit pension plan.

Current membership in the Plan is summarized as follows:

Group 9/30/05
Retirees and beneficiaries currently
receiving benefits 33
Drop retirees 2

Terminated plan members entitled to but
not yet receiving benefits -

Active plan members
Active plan members
Fully Vested 11

Nonvested 42
C-40
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2006

V. OTHER INFORMATION (CONTINUED)

" A. PENSION (CONTINUED)

2. Firefighters’ Retirement Fund (continued)

Benefits for Firefighters are determined by category and length of service as follows:

BENEFITS VESTING
Normal retirement at age 55 with ten years of service, age 52 After ten years of creditable
with 25 years of service, or completion of 20 years of credited service,

service, 3.0% of final three year average annua! compensation
‘multiplied by years of service; reduced benefits for early
retirement.

Deferred Retirement Option Plan

Any Plan participant who is eligible to receive a normal retirement pension may elect to participate in a deferred
retirement option plan (DROP) while continuing his or her active employment as a firefighter. Upon participation in the
DROP, the participant becomes a retiree for all Plan purposes so that he or she ceases to accrue any further benefits under
the pension plan. Normal retirement payments that would have been payable to the participant as a result of retirement
are accumulated and invested in the DROP to be distributed to the participant upon his or here termination of
employment. Participation in the DROP ceases for a Plan participant after the earlier of 5 years or the attainment of
his/her earliest normal retirement date. There were 2 members in the DROP as of September 30, 2005.

A portion of the plan net assets are designated for benefits that accrue in relation to the DROP accounts Allocations to
the DROP accounts determined in the most recent annual actuariai valuation for the year ended September 30, 2005 are

as follows:

Designated plan net assets for DROP

accounts (fully funded) $ 129,484
Undesignated plan net assets 14.265,043
Total plan net assets b 14,394,527

The City of Dunedin Firefighters’ Retirement Plan issues a publicly available financial report that includes financial
statements and required supplementary information for single employer pens ion plans. That report may be obtained by
writing to: Earl “Sandy” Sanders, CPA, Finance Director, City of Dunedin, P.O. Box 1348, Dunedin, Florida 34697-

1348.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

V. OTHER INFORMATION (CONTINUED)

A. PENSION (CONTINUED)

2, Firefighters’ Retirement Fund (continued)

Basis of accounting is the method by which revenues and expenses are recognized in the accounts and are reported in the
financial statements. The accrual basis of accounting is used for the Plan. Under the accrual basis of accounting,
revenues are recognized when they are earned and collection is reasonably assured, and expenses are recognized when
the liability is incurred. Plan member contributions are recognized in the period in which the contributions are due. City
contributions to the plan, as calculated by the Plan’s Actuary, are recognized as revenue when due and the City has made

a formal commitment to provide the contributions. Benefits and refunds are recognized when due and payable in
accordance with the terms of the plan.

Firefighter contribution rates are established at 5.5 percent of salary. A state excise tax rebate is also received from the
State of Florida under Florida Statutes, Chapter 175 (C.175) and the City in amounts sufficient to fund the Plan at an
actuarially determined rate specified by state statute, C. 175.

. The City’s Annual Pension Cost and Net Pension Obligations for the year ended September 30, 2005 is as follows:

Annual required employer contributions $ 366,661
Interest on net pension obligation
Adjustment to annual required contribution
Annual Pension cost 366.661
Increase (decrease) in net pension obligation
Net Pension obligation (credit), beginning of year
Net pension obligation '(credit) end of year 3 -
The annual required contribution for current year was determined as part of the September 30, 2004 (most recent)
actuarial valuation using the entry age actuarial cost method. The actuarial assumptions included (a) 8.00% investment

rate of return (net of administrative expenses) and (b) projected salary increases of 7.00% per year. Both (a) and (b}
included an inflation component of 3.50%. The assumptions did not include post-retirement benefit increases.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

"V. OTHER INFORMATION (CONTINUED)

A. PENSION (CONTINUED)
2. Firefighters’ Retirement Fund (continued)

The actuarial value of assets was determined using techniques that smooth the effects of short-term volatility in the
market value of investments over a five year period. The unfunded actuarial accrued liability is being amortized as a
level percentage of projected payroll on a closed basis. The remaining amortization periods at September 30, 2005 was
30 years. The Plan’s three year trend information is summarized as follows: ‘

Three Year Trend Information

Fiscal Annual Percentage Net
Year Pension of APC Pension
Ended Cost (APC) Contributed Obligation
9/30/02 $ 104,558 100% -
9/30/03 151,872 100% -
9/30/04 357,651 100% -

The City has calculated its pension liability (asset) as of September 30, 2005 in accordance with GASB Statement No.
27. The City had no pension liability (asset} as of September 30, 2005 or at the prior year-end (September 30, 2004).
The Plan’s table of required supplementary information is presented below:

C-43



NOTES TO FINANCIAL STATEMENTS

CITY OF DUNEDIN, FLORIDA

SEPTEMBER 30, 2005

. V.. OTHER INFORMATION (CONTINUED) -

A. PENSION (CONTINUED)

2. Firefighters’ Retirement Fund (continued)

REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Funding Progress

Actuarial
Accrued (Funded)
Actuarial Actuarial Liability Unfunded
Valuation Value (AAL) AAL
Date of Assets Entry Age (UAAL)
October 1 {a} {b) {b-a)
1997 $10,351,430 $8,592,200  $(1,759,230)
1998 11,878,157 8,570,841 (3,307,316)
1999 12,887,811 9,304,219 (3,583,592)
2000 13,884,790 11,037,197 (2,847,593)
2001 14,097,536 11,627,907 (2,469,629)
2002 13,438,085 12,275,088 (1,162,997}
2003 13,291,020 12,802,764 (488,256)
13,507,266 150,371

2004 13,356,895
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UAAL as
Percentage
Funded Covered of Covered
Ratio Payroll Payroll
a/b (c) (b-a)/c
120% $1,797,034 {98)%
139 1,770,728 (187)
139 1,985,393 (181)
126 1,744,823 (163)
121 1,784,028 (138)
110 1,968,250 (59)
104 2,357,502 2n
99 2,575,437 6



CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

V. OTHER INFORMATION (CONTINUED)
A. PENSION (CONTINUED)

2.  Firefighters’ Retirement Fund (continued)

Schedule of Employer Contributions

Year Annual Actual
Ended Regquired Percentage
Segtembgr 30 Contribution Contributed
1998 134,291 | 100%
1999 120,560 160%
2000 1,601 100%
2001 - 100%
2002 59,591 100%
2003 45,367 100%
2004 252,072 100%
2005 366,661 100%
3. Defined Contribution Plan

Beginning January 1, 1996, the City began providing retirement benefits for all of its full-time employees not covered
under the Florida Retirement System or the Firefighters’ Pension Plan through a non-contributory defined contribution
plan administered by the SunTrust Bank under their prototype Profit-Sharing Pian and Trust Agreement. At September
30, 2005 there were 252 Plan members in the defined contribution plan. Benefits depend solely on amounts contributed
to the Plan plus investment earnings. Employees are eligible to participate after one year of employment. The City's
contributions for each employee (and interest allocated to the employee’s account) are fully vested after six years of
continuous service. City contributions for, and interest forfeited by, employees who leave employment before six years
are used to reduce the City’s current-period contribution requirement. Plan provisions and contribution requirements are

established and may be amended by the City Commissicn.

The City’s total payroll in fiscal year ended September 30, 2005 was $15,202,570. The City’s contributions were
calculated using the participant’s salary amount of $6,369,704. The City made the required contribution of $631,134.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

V. OTHER INFORMATION (CONTINUED)
B. DEFERRED COMPENSATION PLAN

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section
457, as amended. This law stipulates that all assets and income of the plan must be held in trust for the exclusive benefit
of the Plan participants and their beneficiaries. Although the City is the Trustee of the plan, the City has no administrative
involvement and performs no investing function for the plan and has not therefore, reported the plan in this financial

report.

The plan, available to all government employees, permits them to defer a portion of their salary until future years.
Participation in the plan is optional. The deferred compensation is not available to employees until termination,
retirement, death or unforeseeable emergency.

C. SELF INSURANCE PROGRAM

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions; injuries to employees; and natural disasters.

The City established a Self-Insurance Fund (an Internal Service Fund) to account for and finance its uninsured risk of
loss. Under this program, for the year ended September 30, 2005, the Self-Insurance Fund provides coverage foruptoa
maximum of $200,000 for each worker’s compensation claim, $1,000 for each property damage claim {(except flood and
earthquake which has $250,000 maximum}, and $25,000 for each public official’s liability claim. All claims for general
liability, automobile liability, and police professional liability of covered assets are included within the City’s Self-
Insurance Fund. The city provides ali of its employees’ health insurance under a commercial insurance plan.

The City purchases commercial stop-loss insurance for claims in excess of coverage provided by the Fund and for other
risks of loss. Settled claims have not surpassed the premiums for this commercial coverage for the last three fiscal years.

All funds of the City participate in the program and make payments to the Self-Insurance Fund based on a current claims

cost estimate to pay prior and current-year claims. The Self-Insurance Fund has not billed for nor reestablished a reserve
for any catastrophic losses.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

V. OTHER INFORMATION (CONTINUED)

C. SELF INSURANCE PROGRAM (CONTINUED)

The current claims liability of $692,453 reported in the Fund at September 30, 2005, based on information identified
prior to the issuance of the financial statements, indicates that is probable that a liability has been incurred at the date of
the financial statements and the amount of the loss can be reasonably estimated. These liabilities including IBNR
(incurred but not reported claims) are based on the estimated ultimate cost of selling the claims (exciuding the effects of
inflation and other societal and economic factors), using past experience adjusted for current trends and any other factors
that would modify past experiences. Claims liabilities also include specific incremental claim adjustment expenses. As
of January 19, 2006, all of those covered liabilities are still outstanding. Changes in the Fund’s claims liability amount
during the year ended September 30, 2005, are as follows:

Liability Balance Current Claim and Liability Liability Balance
September 30, 2004 Changes to Estimates Claim Payments September 30, 2005

705,594 § 329945 § 343,086 3 602453

D. POST EMPLOYMENT BENEFITS

Other than the postretirement benefits described in Section V.A.1, the City does not provide any postretirement health
care benefits.

Postemployment health care benefits are made available to the City’s terminated employees in accordance with the
Consolidated Omnibus Budget Reconciliation Act of 1985 (COBRA). Under COBRA, the City is required to offer an
election to deceased or terminated participants, their spouses or dependents, to continue coverage in the health plan
provided by the City. The cost of coverage which the City may charge the participant may not exceed 102% of the
applicable premium.
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CITY OF DUNEDIN, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2005

V. OTHER INFORMATION (CONTINUED)
E. CONTINGENCIES AND COMMITMENTS

The City of Dunedin and other Pinellas County cities have entered into an agreement with PACT, Inc. and a local savings
and loan institution to guarantee payment of a portion of the principal and interest on mortgage notes in the aggregate
principal amount not to exceed §5,500,000. The notes were issued by PACT, Inc. for the purpose of assisting in the
financing of a Performing Arts Center Theater which serves an area maximum including the City of Dunedin. No
payments would be due from the City until there was a foreclosure of the mortgage lien or title to the project had been
acquired by the Lender, resuiting in less than full payment of all amounts due. Demand shall have been made for all
payments due by the other cities under the Guaranty Agreements between each such public body. The notes were issued

for a period of 25 years in 1932.

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the State of Florida. Any disallowed claims, including amounts already collected, may constitute a liability of
the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be determined
at this time, although the City expects such amounts, if any, to be immaterial. Various other suits and claims, arising in
the ordinary course of the City's operations, are pending against the City of Dunedin. These claims consist of personal
injury, discrimination, property damage and sales tax. The ultimate effect of such litigation cannot be ascertained at this

time, but are not expected to be material.
F. FEDERAL AND STATE GRANTS

The City participates in a number of federal and state assisted programs, principal of which are the Federal Emergency
Management Agency (FEMA), Recycling Grant, CDBG for Streetscape Project, and Local Law Enforcement Block
Grant Program. These programs ate subject to the financial and compliance audits rnade in accordance with the Office of
Management and Budget Circular A-133. The audits of these programs for and including the year ended September 30,
2005 will be issued under a separate report. The amount, if any, of expenditures which may be disaliowed by the
granting agencies is immaterial to the City's Combined Financial Statements.
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Nonmajor Governmental Funds

Special Revenue Funds

Special Revenue Funds are used to account for the receipt, custody, and expenditure of revenues from
specific sources for which the City is required legally to limit expenditures to particular uses and to account
separately for these resources.

Government Grants Fund
To account for Federal, State and County grants, the use of which is restricted for certain projects.
Dunedin Stadium Fund

To account for the receipt and disbursement of revenues from various recreational activities as mandated
upon the issuance of Capital Improvement Recreation Certificates.

Impact Fees Fund
To account for the receipt and disbursement of fees levied to pay for future parkland, fire department capitai
outlays, law enforcement capital outlays, and transportation capital outlays. This fund is also used to collect
for and disburse to the County its share of transportation impact fees.
Fine Arts Center Fund

To account for the City's support to the Dunedin Fine Arts Center. This fund is fully supported by transfers
from the General Fund.

Community Redevelopment Agency Fund

To account for the receipt, custody and expenditure of property tax increment funds associated with related
redevelopment projects.

G. Koutsourias Youth Fund

To account for the receipt and disbursement of donated monies for recreation capital improvement and
maintenance programs at facilities owned and operated by the City. Any improvements funded in this
manner will become the property of the City. '



Debt Service Funds

" Debt Service Funds are used to account for the aceumuiation of resources for, and the payment of, general
fong-term debt principal and interest. -

Harbor View Dredging Debt Service Fund

To accufnulate monies from annual assessments levied on property owners for the payment of annual debt
service applicable to Harbor View Villas.

Dunedin Stadium Fund

To accumulate monies for the repayment of the 2001 Spring Training Facilities Revenue Notes. Grants from
State of Florida and Pinellas County are pledged for payment of the principal and interest.

Capital Improvement Debt Service Fund

To accumulate monies for the payment of annual debt service applicable to the resurfacing of Palm

Boulevard.



Capital Projects Funds

Capital Project Funds are used to account for resources to be used for acquisition or construction of major
capital improvement projects.
Stadium Capital Project Fund

To account for the receipt of taxable and nontaxable note proceeds, along with proper allocation
between taxable and nontaxable construction expenditures.

County Gas Tax Fund
To account for the costs of road and street improvements; funded by proceeds of the Pinellas County gas tax.
Leisure Services Capital Improvement Fund
To account for the renewal and replacement of recreation and parks equipment.
Capital Improvement Fund
To account for the acquisition of significant equipment items. These acquisitions are funded primarily by

transfers from the General Fund. Nominal equipment acquisitions are accounted for in departmental
budgets.

Information Technology Project Fund

To account for the expenditures incurred to upgrade the City's Information Technology Infrastructure. The
maijor funding source is through capital lease proceeds.



D-4

FETRCCTAF A S e Y 4 sZ1'baL ¢ 08l es’ert’t  $ SIE'8ZE §  e62 S30uE|eq puny pue saliqel |20y
£95°C01'2 EF9'SE BEV'CEO opv'l 8E1'550') 518'42¢ 99 $30UElEq pun} |BI0L
LEV'IvE £ra'sZ 612'988 (1] - §L8°L2E - pajeubisapun ‘pansesain
- - - - - - - pajeubisep ‘pasasaiuf
- - - - - - - DIIAIBS JQBP JO) PINISSDY
nm,m.mva._‘ “ - - £96'Z¥0'L - - sjoeloid (e)ded 10} paniesay
eg - - - - - 88 sweiboid Ajajes oyqnd 10y peazasay
SEE'BLL - 0zZ'L0b - SLLZL - - SOUBIGUINDL 1O} PAAISIY
SIONV Ivd aNnid
ro1°0ol - 989'0L ose £Ty'es 009 s0e Sajnqel] [eyoL
- - - - - - - senige!| Juaung Jagi0
P11 - - - LEV'IE - - SUAWLIBADSE JoYlo ©) ang
- - - - - - - SpUn; 16YI0 0) ang]
- - - - - - - BNUBAR) PaLIBSQ
oos - - - - 00s - a|qeAed sysodaq
195')LE - 31 ¥ - - - 502 syqeded speuon
996'06 $ - 0£e'se t  o05e $  98ZIy $ - $ . ajqeded sjunoaoy
‘ SALTAvI
lzl'eg'e & £y9'sz SZ1'vaL $ 0B6L'L $ Les'erl’s & 51e'82¢ $ £62 sjosse el
B - - - - - - 8|qeAIasa) 1SIIaUL PENISOY
. - - - - - - suseanbs yseo pue ysen
pajoMsal Auelodwa |
'S]a55E pRIIMSay
. - - - - - - Spuny 12410 0} SSOUBAPY
005 - - - - 005 - sysodaq
0ze's L9 1661 - L6P'Z §9L - alqeA1edds jSaIRIUS paNIXDY
(1743 - oze - - - - Swal pledald
- - - - - - - SjusWLIBA0E JaLO Wol} ang
SpUN} JAYI0 Wo ang
- - - - - - - ajqenaoas sabipald
- - - - - - - $3|qIDRI|0DUN JO) SOUBMO)R
JO 18U *BQRAIBOSI SUBSIUBILISSESSY
- - - - - - - SqeAIRoaY SIUNOIVY
185'I5TC 0§ 8is'sT vie'19s $  06L) $  ¥90°MRLE 8 0S0'i2E $ €62 siusjeainba yseD pue ysey
S1388Y
12101 yinoa Kauahy 12Uy 509, , WNIPEIS sjuen
BNUsARY SEUNOSINOY juawdojasapay SUY joedw) uLpaung JUBWILIBADE)
|ejoadg ') Aunwwa) Qutd

anuaady jeaadg

5002 ‘0¢ Jequaldag
SpUNy jejuauIaa0s sofewion
jeays asuejeg Bujnqwon
epuUol4 ‘uipaung jo 412



$ 820’56 $ - $ 0BL'LpE

808B'2¥Y
Z5i'6ze 820'66 - vZL'vEe
ecl'sze 8Z0's6 - yZL'vEE
9s0°'E1L} - - oco'eLl
o60'CLL - - as0'cll
- $ - $ - 3 -
808'ZhY $  glvus $ - $ 082298 $
Z58 £re - 609
668'82¢ =1: T ] - PLL'VES
50'eLL - - IS0'EEL
- $ - $ - $ -
101 Juawaaqidwy wn|pms Bulbpaiq
ELTIVETS jeyden upaung map Joquey
1900
adjAlag JqeQ

$90UR|Rq PUN} PUE SORGEY 1EI0L,

saouBjeq puhy oL
pajeubisapun ‘panssalun
pajeubisap ‘paaasalun
BOIDS JGSP J0) PAAISSDY
syoefoid jeydeds Jo) paniasay
swerbold fajes oyqnd 1oy pasasay
SOOUBIQINIUD J0) PAAISSAY
SADNVIVE ONRA

Saliiqe]] lejo)
sanyigel) JusLNd IS0
sjuatuuiaaoli Jaio of ang
spunj 1Yo o0y ang
ANUIAD! Pa2IYDT
a|qeied sysodaq
ajqeded spenuod
ajeded sjunoaoy
SN\

$)9SSE |Bj0)
2{QeAISR) 1SRIDILN PaNIDDY
sjusjeanba YSed pue ysen
pajouisas Ajueiodwa |
'5]asse pansay
SRUN J3L10 0} S3aUBApY
sysodaq
S|QBAISSR] JSRISIL] PAIDDY
SWol piedaid
sjuawwasnh JeLio Lol ang
SpUNj JaYJo woJy ang
a|qensoas sabpajd
$3|QRD3|JOIUN JO} BDUBMO|R
JO J8U 'B|QEAIBOAI SUDI|/SIUBWSSISSY
2[QBA|299S SHUNDD0Y
sjugjemnba yseo pue ysey
51385V

5002 “0¢ Joquiaydag
SPUN4 |RJUSLILIBAGE) J0[BLIUON
Jeayg aouejeq Bujuiquon
epriold ‘uppaung jo it

— — — o . - - -

D-5



e ———,

syo'oso'rl § oLL'ose'tE ¢ i8l'L6Y $ S6l'LED coz'eers  $ [543, ] 9z.'48) [3

¥Z2'800'€L G606'F2L'L) 294'L6¥ gos'elo ¥86'GZE'G $O5'gSs azl'z8l

SYe'LEb'L 82506t - - {at0'sa) #95'565 -

L LE'956 L2£'066 eZb' 18l 66E'89P 82’02} - rog'ogl

Z52'82E - - - - - -

86.'29E"0L GE'BIEG 1SZ'E0E - 245'010'6 - -

8 ' - - - - - -

0l8'228 G21'80¢ 180°L BOP'SPI PEL'YSE - [:t4 )

L2r'a8y HOT'SLE - aes 612011 559’28 -

e1'e - - - - - -

950'641 oan'e - - 000°'9 - -

005 - " - - - -

189'all ozL'stl - 9lE'0l EllL'BY 169'08 -

Lro'ssL $ 120'¥0 $ - $ o'z S04°95 $ o6 $ - $

Sk9'9B0'L 3 oiL'06e'LL % £9.'t6¥ $ 56i'LE9 £0Z'eEY's  § 6LE'EPO 3 ozi'let $

Z5e - - - - - -

660°82¢€ - - - - - -

£BL'ES €8L'eS - - ¢al'es - -

008 - - - - - -

G95'¥E GrZ'6e 692°L 159°L [+l g A vae'l [

0ZE - - - - - -

$OL'¥S POL'¥S - - - POL'bS -

000'9 000'9 - - 000'9 - -

150'ELE - - - - - -

9e5'Ly =13 R - - 8E5' Ak - -

629'LSP'EL & gro'oog’'il & 86v'06¥ $ v¥s'6ze 8Z0's0E's  § 1£2'285 $ 1¥Z 481 $

spung lelel 199[044g Juawsarozduwy Juswercsduy Xe) 1280y

|EJUILLLIDACE) s0afoid ABojouljos) leydesn reydes see) lepden
sofewuopn tenden UO|JRULIOJ| SaojAIg Kunon wnjpels
1Bj0 L puRI9 omsa

syoafoiq jeyde

Sadue|Rq punj pue SINIQER [B10)

sanue|eq pun) |2joL
pajeubisapun ‘paaBsaIUN
pajeubisap ‘pansasalun
S0IAI9S 18P JOj PAAIDSEY
syoalond Epded 1) paNSYY
sweuboud Aapes aygnd loj panasay
STOUBIRUNIUS 1O} PIAISSDY
SIINVIVE ONAd

Sanqe| (ejoL
sjuawusaoh jayjo o) ang
SnuaAdl pasielaQ
aqeied sysodag
a|qeied spenuon
gjqefed sjunodoy

SALNEVIT

Sja55e [IoL
A|qeraa2] 15213)Ul PanIYY
sjuajeanba ysea pue ysep

paausal fuelocdwa)
51955% PapUISaY
SPUN JALYD O} SADUBAPY
s)sodaq
BlGEAISI) 1SIDJU| PaNIadY
) sway piedald
sjualuuaach sy Woy anq
ajqemasal sabpaig
SBIQNIS||CIUN 0} SOUBMOE
10 13U 'B{BAIDDB) SUBJ|/SJUBUISSISSY
2|qeA1898) SIUNCODY
sjuajeainba yseo pue ysed

SIa5SY

$00Z '0C soquaydes
Spun4 jJRJUILIWISADE ..o—uE:oZ
' 1ayg aouejeg Bupguon
epLIO|d ‘Upaung Jo Ao

D-6



This page is intentionally left blank

D-7



mwm,.mc«.w $ £r9'se g GEP'E69 $ obt'L $ 8EL'SS0Y  § Si8'L2E $ a8 $
100'148 8h'vL 816'02¢E ore't §62'96E LEE'GL -4
Z95'262'1 teL'LL 125'2LE 0EL £88°869 L TarAT (0g9'2)
BEL'YIE - QD0'051 ££0'9EL {SDE'88E) [ ars'y
(soe'els) - - : {goe’8eE) {000'sZ 1) -
£bb'L58 - 000’05t EE0'OEL - _0/8'g98 ovs'y
- - . - - e -
.,\/6 il é)? &
1 4,79 B

ver'are V&L 125°222 (£06'SEL} 8L Lp0") [CENCETY] (osL'2)
YT 190" 228’ 1L6E Z8Z'9cl g6t'L1 L02'822'L 200'9Z
2eT L - - - - - 8Tl
165'865 - - - - 165'855 -
62905 - - - - 629'0¥5 -
SEG'E0E - G19'e0¢ - - - -

£E6 YL - - - £C6'Y - -

595'¢ - - - 595'2 - -
12e'1ie 190’y - Z8Z'stL - LEF'SZ) 5"
loz'ss - log'as - - - -

LTTL - - - - - ZTL
¥6L'TSLE 652'G) EPE'PLY (13 B89'P90') GLE'GE0" ) 918'81
LiL'eT. - 606'G2 05¢ Si'E er -

ZSL'PL zsL'vh - - - - -
(oo1'g) - {ooi'e) - - - -

BY6'82 €05 90£°C} 62 90L'¥1L 196 e
vzi'ice - - - vzl'len - -
|an6'Lez - - - - a86'Le2 .
6L8'12Z'L - THE'lET - 18E'602 IE'95L 624'81
L $ - $ or6'sye $ - $ - $ - $ - $
1eo) o, Aoueby Jaan 5994 wnpers sueIg
SnuIAaY SEUNOSINOY awdojaaapay suy Jaedus upaung JUBWIUIGADE)
le1sadg ) Aunwwo) aupy

Anuanay jeioadg

Buipue - saourjeq pung

Buuuibag - saoueieq pund
saouejeq puny ui ebueyd 1BN

{sasn) saainos Bupueuy ayio 2101
N0 BIBjSUBI]
Ul SIDjsuRl ]
spaasoud 1o
SISN} SAIHNOS ONIDNVYNIZ M3HLO

sa)nypuadxa (1apun) Jono
SENUSASI JO S530%Y
saunypuadxs [ejo L
sjel pue spiy
1s248)
fedioupd
BAAIAS 1930)
uonealnal pue aning
JUBLIUOIALR 21O
uonepadsues)
uBWIUONAUS |EXNSALd
Apayes oygnd
juswwiasob [piausn
:sjoafoid jepden
UO|E3IDA) PUB DIYND
JUSWILONAUS DIOLOST
voneyodsual )
JuuUAUE [eAsiyd
Agjes aygng
Juawuianoh [eRudg
BUETT (1)
STANLKINADXT

SENUASI {E10] -
anuRAa IO
SUDREUOR PUR SUORNGIUDYD
sjuay
SJUBLISSASEY
(s50)) sBuea JuaLisa)
§89) 1edwy
SDIMIB0 pue Saul3
s301M35 J0) sabiey)
sanupAal [ejudWIIBA0BIBTY|

Ausdoid

‘Saxel
 SINNIAIY

S002 ‘OF Joquingdag popuy Jesy, |BOSL] 8Y) JOg

SpUng [ejuatLiasog Jofewuop
seauejeg pund u sabueys pue 'samypuadxg 'senuassy Jo Jusawsiels Supuguios
epliojd ‘ulpaung jo A

D-8



“Z&lsec 3 BL0'G6 3 - [3 ¥Zl'vee $ Bujpua - sasuelRq PUnd

LIG'ELS 090's8 oYY SOV'EPS BujuuBeq - seovejeq puny
{862'cr2) Zot'8 (ovb vz} (189'8) saaue|eq pun; u) efiueyo ey
- I b afrr”
(655'881} 0¥0'vDL ﬂ\\ﬂmm.mmﬁ - (sosn) saoinos Emamwﬂ hm“N”m_ﬁ%

{6ss'agL) 0b0'v0L ~~(665'262) - . u) sigjsues]
S35 5328N05 DNDNYNIY ¥3HIO

{ooz'ss) (el9'v6) 6518 {Lag's) saun)puadxa (Japun) i9A0
) SonUSARI JO SS80XT

cgLi'esl 800'26 - 501"9L SUNYPUSUXD 290 L
- - - - S)ueIB pue spiy

19612 gas'cl - sie'e Jsasap)

gLe'osh Zev'es - 968'99 jediound
S21IdBS g

- - - - UONERINSI PLIE SINNIND

- - - - JLALILONALS IMIOUCDT]

- - ) - - uofjepodsuest

- - - - juawiuoipaua [e21sAld
- Raes oand
. - - . jusuianob |eJaus
ssioslod eyden
- UOESID8) PUB SINYND
. - - , - JUDLLLCHIAUD DIICU0DT
- - - - uojiepodsuell
ree - - 1) JuaIIONAUID [o1SAUd
- - - - Aiajes ougqngd
- - - - B0 jeisuas)
JUBIND
FEERTIGERY E]

LB LLL QEE'E 65L'8l vZr' /8 sanuaAal jBloL
. - - - anueAal JBYO
- - - - SUONIEUOP PUE SUGRNGILUOD
- - - . sjuay
- - ’ - - SUSWISSISSY
8rs'vlL 0EE'Z Z26k'g 9zl's sBupes Juaw)sau]
£99°19 - - £09'L9 g9} joedw)
- - - - SaInayo) pue ssui
- - - - 5801108 10} sabieyd)
199'tp - 488"ty - Ssanuanal jeuawiuaacbiag
SE % - $ - $ SE $ Auadosd
:saxe|
SANNIAAN

[N Wwidwaaosdwy wnpels Bujbpalq
ELIEVETS renden utpauy ) M3A JogaeH
1920 . ;%\

aopuag izl

$002 ‘0t Bqweideg papuzg Jea, |edsld auy 404
Spung [EJU3WLLBACY tofewuon
sesugjeq pung U} sabueys pur 'sanipusdxs ‘sonuaaay jo Juawag Bujuquod
epold 'wipaung jo A1

D-9



ey U —_—— — - o

Y22 BODEL $ BOGFLLEL € 294'L6Y s HIR'ELY [ PG SZEG 3 Y95 659 ¢ ozl 28l $ Buipus - ssduejeq pung

o5 LY BEN'L86'Z LI¥'619 615'1c8 TIELLL SIE'0ZHL 1ye'8Ee BuwuBaq - seduejeq puny
ve9'sce's - 1eeel's (ob2'284) (+12'212) 229'802'6 {6v2'vas} (1eg'os) sadue|eq puny uj abueya jay
Gl6'SEP'OL  OPE'DBZ'OL - - ore'osz'ol - - samunas Budueul Jayjo |E10
(508'g89) (000'28) - E (000'z6) - - no sigjsue))
8Ly'ovZ'L © PES'LLS - - VEG'2LS - - Ul siapsues)
208'y82'6 . 908'+8L'6 - - o0e'reL's - - spaasoid 1geQ
: SASN! SADUNOS ONIONVYNIL UIHLIO
sez's6l’t) - (65¥'260°2) oLL'za1} (112'412) {899'1.0'1} (8¥2'vas5) {1z9'05) sainypuadxa (sapun) 1aA0
- senuaAal Jo Aousyag
28¥'0EL"9 $00'E5L"Y SIZ'10Z £5€'L8g B¥E'465'2 9EY' 26 185'S5 sainypuadxa [ejol,
Zez'2) . - - - - - - seif pue spiy
TEZ'G8S o89't - 08g'y - - - T
L22'8B0'C 08L'50F'L - ovo'vL ovL'LEE') - - tediouug
) BIMES Jag
zoo's0z's 200'002'1 - £12'99 LLE'SOL'L - pig'ee uoneasda; pue aInyngd
¢lo'c0t - - - - - - JUBLULIONALS HWIOUDD]
OE8'EZ6 2 £06'808 - BSo'L - S¥Z'L0B - uonepodsuel |
- . - - - - - - JualLIUOIIALD _mo_mh.._m
£85'22 895'v2 - 896'vZ - - - Aiapes ojlang
80L°ZbF . BOLZYY 219961 V60'PPT . - - ualiwaAch |B1suaD
gpoafoud jenden
DEZ'E6E SI612) “ - 869'66 - L1222 uQle2II31 pue anynd
20z'ag . - - - - - - JUWUOIALS DILIOUODT]
161'0L ] 16101 - - - L6L'0L - uoyepodsues),
443 - - - - - - JUSWUONAUD _Mo_m_a.._n_
T80T SpL'EL - Shl'tL . - - Ages aigng
zi'yL TR BS9'C ¥Sv'LL - - - usunuaaol jeieuan
: R YT
SIUNLIONIIXT
A S#5'080°Z 595°¢l ZHo'eol 189'6Z5'L 189°'Z5E 0.8'v SONURARI [R10L
rba'esL £90'vTL - 850'vTL 8 - - anuanal B0
Zsl'ey 000'8Z - 000'sZ ooD'e - - SUOHEUOP pue SuUcHNqINUoD
{oot's} - - - - - - sjuay
€58'tZE N L5E'8LL S05'ElL 85"t ZE6'DEL +TiTog o | 0l6'% sbiujuses Juatysanu)
£82'668 - - - - - - 599} edw)
888182 : - - - - - - saoinas Joy sableysn
209'e66'2 1Z1'oed'L - - Or2'I6E'L LEeE'BEE - sanuaasi ejuswusaaobiau)
186'she $ - $ - 3 - $ - $ - 3 - % Apadord
isaxe}
SANNIAZY
spung e300 uOﬂao,_n_ JuaBAcIdLL uaLleAcsdIu xe] ..-uo_.o..&
JRIUSULISAOD) syoajoud Abojouydag {ejden e des seq 1ejden
Jofewuopn 1eydesn uopeusofu] 530|188 Aunoo wmpes
jel0L puesg) 24nsjey
sjsfoid jenden

500 '0¢ Jequisides papuz Jes [eas)d By} Jod
SpUN [EJUaILIZA0S JofewuonN
sooueieg pung u) sabueyy pue ‘sainypuadxy ‘sanuaaay Jo Juawaiels Bujuiquion
ePNHO}4 ‘upaunq jo 1D

D-10



City of Dunedin, Florida
Government Grants Fund
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget to Actual
" For the Fiscal Year Ended September 30, 2005

Variance with
Budgeted Amounts Final Budget -
Positive
Original Final Actual Amounis (Negative)
REVENUES
intergovernmental revenues.
Grants - federal $ - $ - $ 18,779 $ 18,779
Grants - state . . - - : -
Granis - local - - - -
Miscellaneous revenues:
interest earnings - - 37 37
Contributions and donations - - - -
Other miscellaneous revenue 43,600 43,600 - (43,600)
Total revenues ‘ 43,600 43,600 18,816 {24,784)
EXPENDITURES
Current:
Public safely - - 7,227 (7.227)
Physical environment - - .
Culture and recreation - - 1,547 (1,547)

Capital outiay:

General government . -
Public safety 43,600 43,600 - 43,600

Physical environment -
Culture and recreation - -

Aids and grants - - 17,232 {17.232)
Total expenditures 43,600 43,600 26,006 17,594
Deficiency of revenues
under expenditures - - (7,150} {7,190)
OTHER FINANCING SOURCES ‘
TFransfers in - - 4,540 4,540
Transfers out - - - -
Total other financing sources - - 4,540 4,540
Net change in fund balance - - (2.650) (2,650)
Fund balances - beginning 2,738 2,738 2,738 -
Fund balances - ending 3 2,738 $ 2,738 3 88 $ (2,650)

D-11



City of Dunedin, Florida

Stadium Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget to Actual
For the Fiscal Year Ended September 30, 2005

Variance with

Budgeted Amounts Final Budget -
Positive
Original “Final Actual Amounts * (Negafive)
REVENUES
Charges for services:
Blue Jay ticket sales 3 210,000 $ 210,000 $ 199,779 $ (10,221)
Parking/concessions 21,000 21,000 21,984 984
Special events 60,000 60,000 60,000 -
Miscellaneous revenues: 756,316
Interest earnings - - 967 967
Other miscellaneous revenue - - 269 269
Totai revenues 291,000 291,000 1,039,315 (8,001}
EXPENDlTUﬁES
Current:
Culture and recreation
Concessions/novelties 113,088 113,098 129,431 {16,333}
Recreation - - - -
Capital cuttay: - - - -
Debt service
Principal - - 540,679 (540,679)
Interest - - 558,501 (558,591)
Totai expenditures 113,088 113,088 1,228,701 {1,115,603)
Excess of revenues
over (under) expenditures 177,902 177,902 (189,386) {367,288)
OTHER FINANCING SOURCES (USES)
Transfers in - - 566,870 566,870
Transfers out ’ (125,000) (125,000) {125,000) -
Total other financing sources (uses) {125,000) (125,000) 441,870 566,870
Net change in fund balances 52,902 52,902 252,484 199,582
Fund balances - beginning 75,331 75,331 75,331 -
Fund balances - ending $ 128,233 $ 128,233 3 327,815 $ 199,582
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City of Dunedin, Florida’
impact Fees Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget to Actual
For the Fiscal Year Ended September 30, 2005

REVENUES

Intergovernmental revenues:
Transportation impact fees
Grants - federal
Grants - state

Miscellanegus revenues:
Land dedication fees
Fire facilities fees
Police facilities fees
interest earnings

Totat reveniues

EXPENDITURES
Current:
Public safety
Transportation
Capital outlay:
Public safety
Transportation
Culture and recreation
Debt service
Total expenditures
Excess of revenues over expenditures
OTHER FINANCING USES
Transfers in

Transfers out
Total other financing uses

Net change in fund balances
Fund balances - beginning

Fund balances - ending

Variance with
Budgeted Amounts Final Budget -
Positive
Original Final Actual Amounts (Negative}
$ 70,000 70,000 5 837,724 3 767,724
- - 209,381 209,381
"300,000 300,000 3,475 (296,525}
10,000 10,000 - (10,000}
10,000 10,000 - {10,000)
17,492 17,492 14,106 ~ (3,386)
407,492 407,492 1,064,686 657,194
50,000 50,000 2,565 47,435
- - 14,933 {14,933)
50,000 50,000 17,498 32,502
357,492 357,492 1,047,188 £89,696
{388,305) (388,305) {388,305) -
{388,305) (388,305) (388,305) -
(30,813) (30,813} 658,883 689,696
396,255 306,255 396,255 -
$ 253,801 365,442 $ 1,055,138 $ 689,696
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City of Dunedin, Florida
Fine Arts Center Fund
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget to Actual
For the Fiscal Year Ended September 30, 2005

Variance with

Budgeted Amounts Final Budget -
: Positive
Original © Final ~ - Actual Amounts - - (Nesgative)
REVENUES
Miscellaneous revenues:
Interest eamings - $ - $ - $ 379 $ - 379
Total revenues - - 379 37e
EXPENDITURES
Current:
Culture and recreation 63,033 63,033 136,282 (73,249)
Capitat:
Culture and recreation : - - - ) -
Aids and grants : 73,000 73,000 - ) 73,000
Total expenditures 136,033 136,033 136,282 (249)
Excess of revenues over expenditures (136,033) (136,033} (135,903) 130
OTHER FINANCING SOURCES
Transfers in 136,033 136,033 136,033 -
Tota! other financing sources 136,033 136,033 136,033 -
Net change in fund balances - - 130 130
Fund balances - beginning 1,310 1,310 1,310 -
Fund balances - ending 3 1,310 3 1,310 $ 1,440 $ 130

P ———
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City of Dunedin, Florida
Community Redevelopment Agency Fund

Schedule of Revenues, Expenditures and Changes in Fund Baiances - Budget to Actual

For the Fiscal Year Ended September 30, 2005

REVENUES
Taxes:
Property
Intergovernmental revenues:
Grants - federal
Grants - state
Grants - local
Misceilaneous revenues:
Investment earnings
Rent
Contributidns and donations
Other revenues
Total revenues

EXPENDITURES
Current:

Economic environment
Capital projects:

Economic environment
Aids and grants

Total expenditures
Deﬁi:iency of revenues
over (under) expenditures

OTHER FINANCING SOURCES
Transfers in

Total other financing sources
Net change in fund balances
Fund balances - beginning

Fund balances - ending

Variance with
Budgeted Amounts Finai Budget -
Posifive -
Original Final Actual Amounts (Negative}
339,322 339,322 3 345,946 $ 5,624
- - 89,015 89,015
170,000 170,000 148,327 (21,673)
3,600 3,600 13,306 9,706
- . (8,160) {8.160)
18,000 18,000 25,909 " 7,909
530,922 530,922 614,343 83,421
77.113 77,113 88,207 {11,094)
731,500 731,500 303,615 427,885
808,613 808,613 391,822 416,791
(277,691) (277,691) 222 521 500,212
150,000 150,000 150,000 -
150,000 150,000 150,000 -
(127,691) (127,691) 372,521 500,212
320,918 320,918 320,918 -
193,227 $ 193,227 3 693,439 $ 500,212
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City of Dunedin
Combining Statement of Fiduciary Net Assets
Fiduciary Funds

September 30, 2005
Firefighters' Defined
Retirement Contribution
Pension Pension
Plan _ Plan - Total
ASSETS
Investments $ 14,338,064 $ 2,580,253 $ 15918317
Due from other governments 30,433 - 30,433
Prepaid items 1,041 - 1,041
Accrued interest/dividends receivable 122,289 4,405 126,684
Total assets 14,491,827 2,584,658 17,076,485
LIABILITIES
Accounts payable 97,300 - 97,300
Total liabilities 97,300 - 97,300
NET ASSETS
Held in trust for pension benefits $ 14,394 527 $ 2,584,658 $ 16,979,185
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City of Dunedin
Combining Statement of Fiduciary Net Assets

-Fiduciary Funds
September 30, 2005
Firefighters' Defined
Retirement Contribution
Pension Pension
Pian ) Plan Total
ADDITIONS:
Contributions:
Employer 3 366,661 $ 632,193 $ 598,854
Plan members 148,451 - 148,451
Total contributions 515,112 632,193 1,147,305
Investment earnings:
Net appreciation in fair value of invesiments 908,199 96,895 1,008,094
Interest 211,764 67,845 279,609
Dividends 186,919 - 186,918
Total investment earnings 1,306,882 167,740 1,474,622
Less investment expenses (133,780) - (133,780)
Net investment earnings ' 1,173,102 167,740 1,340,842
Miscellaneous revenue 180,285 - 180,295
Total additions 1,868,509 799,933 2,668,442
DEDUCTIONS:
Berefits 813,772 . 813,772
Administrative expenses 8,672 53,034 61,706
Total deductions 822,444 53,034 875,478
Change in net assels 1.046,065 746,899 1,792,964
Net assets - beginning 13,348,462 1,837,759 15,186,221
Net assets - ending $ 14,394,527 $ 2,584,658 $ 16,979,185

—————
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